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FOREWORD

We, at Team Vedhik is happy to introduce a new initiative - "Daily Current 
Affairs_The Hindu" compilations to help you with UPSC Civil Services 
Examination preparation. We believe this initiative - "Daily Current 
Affairs_The Hindu" would help students, especially beginners save time 
and streamline their preparations with regard to Current Affairs. A content 
page and an Appendix has been added segregating and mapping the 
content to the syllabus.
It is an appreciable efforts by Vedhik IAS Academy helping aspirants of 
UPSC Civil Services Examinations. I would like to express my sincere 
gratitude to Dr. Babu Sebastian, former VC - MG University in extending 
all support to this endeavour. Finally I also extend my thanks to thank 
Ms. Shilpa Sasidharan and Mr. Shahul Hameed for their assistance in the 
preparing the compilations. 
We welcome your valuable comments so that further improvement may 
be made in the forthcoming material. We look forward to feedback, 
comments and suggestions on how to improve and add value for students. 
Every care has been taken to avoid typing errors and if any reader comes 
across any such error, the authors shall feel obliged if they are informed 
at their Email ID.
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In its responses to the diplo-
matic storm over the com-
ments made by BJP leaders
Nupur Sharma and Naveen
Kumar, the government took
a stern view of the statement
by the 57-member Organisa-
tion of Islamic Cooperation
(OIC), but it subsequently
made a special e�ort at en-
suring that Indian Ambassa-
dors based in every OIC
country were briefed and
sent “talking points” to deal
with the situation on June 5. 

Signi�cantly, the refe-
rence to the leaders as
“fringe elements” was not in
the brief by the Ministry of
External A�airs (MEA),
sources said. It had possibly
emerged from a telephone
conversation and was used
“mistakenly” in the press
statements issued by the em-
bassies in Doha and Kuwait.

The phrase had caused
some consternation, as it ap-
peared to be misleading, gi-
ven that Ms. Sharma and Mr.
Kumar were prominent lead-
ers of the BJP. “The initial
press statements wrongly

described them as fringe ele-
ments,” an o�cial said, ad-
ding that the intention of the
phrase was to convey that
the views they had ex-
pressed were “views of the
fringe, not the government
or the party”.

The six-point memo was
sent to all the heads of mis-
sion (HOMs) in OIC countries
on Sunday, hours after the
Ambassadors in Qatar and
Kuwait were summoned. 

The missive, cleared by
Foreign Secretary Vinay
Kwatra, told them to “moni-
tor the developments and re-
port them promptly” to New
Delhi. It also counselled
them to draft a statement
which made all the points:
that the Indian government
respects all religions; that
the comments denigrating a
religious personality did not
represent the government or
the BJP, that “strong action”
had been taken against those
making the comments, and
that the BJP had issued its
own press release reiterating
these points.

Govt. reaches out to all OIC members
MEA sends heads of missions memo
on dealing with diplomatic fallout 
Suhasini Haidar
New Delhi

CONTINUED ON � PAGE 10
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tacted, the MEA had gone
into “damage control”
mode on Saturday evening
itself, when it was conveyed
to Vice-President M. Ven-
kaiah Naidu’s accompany-
ing entourage, as they were
en route from Senegal, that
the Vice-President’s coun-
terpart in Doha, the Deputy
Emir of Qatar, would not be
able to host him for the cere-
monial banquet planned for
Sunday due to “medical
reasons”.

The Qatari government
explained that the Deputy
Emir was isolating due to a
suspected exposure to CO-
VID-19, but did not suggest
that he would depute some-
one in his absence to host
the event, which suggested
there was more to the
decision.

In addition, the government
asked the HOMs to caution
their hosts that “vested in-
terests” that are against bi-
lateral relations are “incit-
ing” people and that India
and the host country must
“work together” against
such “mischievous ele-
ments”, without naming In-
dia’s concerns about Pakis-
tan. 

In Islamabad on Tuesday,
Pakistan Foreign Secretary
Sohail Mehmood also met
all OIC Ambassadors and
“briefed them on the deve-
lopments regarding the
highly derogatory remarks
by two senior o�cials of In-
dia’s ruling party BJP”, indi-
cating that Pakistan intends
to continue to pursue the is-
sue. According to a number
of o�cials The Hindu con-

Govt. reaches out
to all OIC members
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In a message aimed at China
blocking India’s member-
ship at the Nuclear Suppliers
Group (NSG), External Af-
fairs Minister S. Jaishankar
on June 7 said that India
looks forward to joining the
NSG, overcoming “political
impediments”.

Mr. Jaishankar was ad-
dressing foreign diplomats
in Delhi, on the foreign poli-
cy achievements of the Modi
government in the past eight
years. 

“We want to make in In-
dia, but make with the
world. India has a deep be-
lief of the world being a fami-
ly and expresses it through
greater development. Last
eight years has seen a tri-
pling of our lines of credit
commitments,” Mr. Jaishan-
kar said.

The 48-member NSG is an
elite club of countries that
deals with the trade in nu-

clear technology and �ssile
materials besides contribut-
ing to the non-proliferation
of nuclear weapons.

“Strengthening a rules-
based order is a natural incli-
nation of a polity like India.
We value all opportunities to
contribute to it,” he said.

Mr. Jaishankar said India’s
membership of the MTCR
(Missile Technology Control
Regime), Australia Group
and the Wassenaar Arrange-

ment are signi�cant.
All these groupings are

multilateral export control
regimes.

Stating that “India is proof
that democracies can deliv-
er”, the Minister said the
country’s neighbourhood
�rst policy is “clearly asso-
ciated with a generous and
non reciprocal approach to
our immediate proximities”.

Mr. Jaishankar remarked
that the Indian foreign poli-

cy has been displaying grea-
ter conceptual and opera-
tional clarity. “There has
been a spike in our activities
for the global south,” he said. 

“FTAs that India has con-
cluded and negotiations on
the way with others have
picked up momentum,” Mr.
Jaishankar added. 

Regarding COVID-19, the
Union minister said that the
pandemic has brought out
“the overcentralised model
of globalisation.” China has
been stridently opposing In-
dia’s NSG bid primarily on
the grounds that New Delhi
is not a signatory to the Nu-
clear Non-Proliferation Trea-
ty. Its opposition has made
India’s entry into the group
di�cult as the NSG works on
the principle of consensus. 

“The India that you live in
and report on is obviously
di�erent from the one be-
fore. It is a proof that democ-
racies can deliver,” he said.

(With PTI inputs)

India aims to join NSG: Minister
S. Jaishankar was speaking on foreign policy decisions of the government 

S. Jaishankar with Chinese Foreign Minister Wang Yi. China
has been stridently opposing India’s NSG bid. * PTI

Special Correspondent
New Delhi
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The Central Advisory Board
(CAB) on Disability, which is
mandated to meet every six
months under the Rights of
Persons with Disabilities Act,
2016, has not been reconsti-
tuted since the previous
Board’s three-year term end-
ed in November 2020, so-
mething that has been
�agged by activists. 

On Monday, at a press
conference to discuss the
“achievements” of his Minis-
try during the eight years of
the Narendra Modi regime,
Union Social Justice and Em-
powerment Minister Viren-
dra Kumar did not respond
to a question about the tar-
gets of the Accessible India
Campaign, whose deadline
is set to end in June.

Instead, Anjali Bhawra,
Secretary of the Department
of Empowerment of Persons
with Disabilities (DEPwD),
replied that the CAB would
hold a meeting on June 24
where the achievements of
the Centre and the States
would be discussed. She did
not comment on whether
the deadline would be ex-
tended. However, as on
Tuesday, the CAB had not

been reconstituted but the
process was on, according to
DEPwD o�cials who re-
quested not to be named. 

The government had ap-
pointed the CAB on Novem-
ber 8, 2017, naming govern-
ment o�cials and
nominated members. 

The CAB, which has a
three-year tenure, is sup-
posed to function as the “na-
tional-level consultative and
advisory body on disability
matters”, according to the
Act. The panel is meant to
“facilitate the continuous
evolution of a comprehen-
sive policy for the empower-
ment of persons with disabil-
ities and the full enjoyment
of rights”, the Act says. 

Satendra Singh, a physi-

cian and disability rights ac-
tivist, said he had written to
the Ministry in December
2021 and again in May this
year reminding them about
the reconstitution of the
CAB. Dr. Singh said the only
response he had received
was the one informing him
that his email had been for-
warded to the o�cer con-
cerned. 

Need of the hour 
“The CAB is the highest poli-
cy making body for disability
issues. It was the need of the
hour during the COVID-19
pandemic, but the govern-
ment did not reconstitute it.
It’s strange to see the Minis-
try giving COVID as an ex-
cuse for non-constitution as

the entire world switched to
remote meetings as reasona-
ble accommodation. The
CAB is needed the most as
we didn’t have a permanent
Chief Commissioner for
PwD, Rehabilitation Council
of India and National Trust
chairpersons,” Dr. Singh
said. 

Muralidharan, general se-
cretary of the National Plat-
form for the Rights of the
Disabled, said the delay in
reconstituting the CAB “re-
vealed the lack of serious-
ness” on the part of the go-
vernment. 

“This government has
been high on rhetoric and
less on delivery. This has
been more than exposed by
the missing of targets year af-
ter year in the �agship Acces-
sible India Campaign. Mere-
ly constituting the CAB is
also not enough. It has to
meet regularly and have
meaningful discussions. In
the current format, the CAB
is heavily loaded by bureau-
crats and o�cials and has ve-
ry minuscule representation
from people with disabilities
and their organisations. In
any case, it is the chosen few
who will make it to the
board,” he said.

Advisory Board on disability
not reconstituted since 2020 
It is to meet on June 24 to decide on Accessible India Campaign, says o�cial 
Damini Nath
NEW DELHI

The Central Advisory Board must facilitate the evolution of a
comprehensive policy on disabilities. * B. JOTHI RAMALINGAM 
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Union government in 2021, a
sharp fall from 19% in 2014.

On May 13, the Appoint-
ments Committee of the Ca-
binet approved the appoint-
ment of 23 o�cers of the
rank of Joint Secretary in va-
rious Ministries, out of
which only six were IAS of-
�cers and one belonged to
the IPS. The remaining be-
longed to other Central ser-
vices such as the Indian Au-
dit and Accounts Service,
Indian Civil Accounts Ser-
vice, Indian Railway Service
of Electrical Engineers, In-
dian Post and Telecommuni-
cation Accounts and Finance
Service, and Indian Ord-
nance Factories Service. 

Till November 2021, 20

As the Centre continues to
face a shortage of Indian Ad-
ministrative Service (IAS)
and Indian Police Service
(IPS) o�cers, a proposal
mooted last December to
send them and Indian Forest
Service (IFoS) o�cers on
Central deputation without
necessarily taking the State
governments’ approval ap-
pears to have been put in
cold storage.

The Department of Per-
sonnel and Training (DoPT)
said in a Right to Information
(RTI) response that a �nal
view on the proposal is yet to
be taken and it cannot dis-
close the information held in
a “�duciary relationship”.

Multiple issues
The proposal was moved as
the Union government is fac-
ing an acute shortage of All
India Services — IAS, IPS and
IFoS — o�cers, and despite
existing provisions, the
States are not sponsoring an
adequate number of o�cers
for Central deputation. In
many cases, the o�cers are
not willing to serve in the
Union government.

According to the DoPT,
only 10% of mid-level IAS of-
�cers were posted with the

posts in the level of Joint Se-
cretary were vacant in the
Government of India (GOI).
A Joint Secretary is the third
highest-ranking o�cer in the
GoI.

In 2021, the Union Public
Service Commission (UPSC)
recommended 31 candi-
dates, mainly from the priv-
ate sector, for appointment
as Joint Secretary, Director
and Deputy Secretary in va-
rious Union Ministries under
the “lateral entry” pro-
gramme. The last such later-
al appointments were made
in 2019, when nine candi-
dates were selected. Two re-
signed later.

The DoPT asked the States
to respond to its proposal to
amend the IAS (Cadre)
Rules, 1954 �rst on Decem-
ber 20, 2021. It sent remin-
ders on December 27 and Ja-
nuary 6 and further revised
the proposal on January 12,
empowering the Union go-
vernment to relieve AIS o�c-
ers and depute them to its of-
�ces even if the State
governments disagreed.

So far, eight States — Od-
isha, Meghalaya, Jharkhand,
Rajasthan, West Bengal, Ker-
ala, Tamil Nadu and Telanga-
na — have opposed the
move.

In response to queries by

The Hindu under the RTI
Act, 2005 on the response
sent by the State govern-
ments, the DoPT said the
comments were under
examination.

“Comments have been
sought from States, Union
Territories in terms of the
provisions contained in Sec-
tion 3 of All India Services
Act, 1951 on a proposal to
amend Rule 6(1) of the In-
dian Administrative IAS
(Cadre) Rules, 1954. The
comments/inputs received
from various State cadres/
joint cadres and other stake-
holders on the proposal are
currently under examina-
tion, and a �nal view of the
Government of India on the
matter is yet to be taken,” the
DoPT said.

The reply added: “There-
fore, information sought is
held in �duciary relationship
and exempted disclosure in
terms of Section 8 (1) e of the
RTI Act, 2005.” 

The Section, which ex-
empts a public authority
from disclosing information,
states: “Information availa-
ble to a person in his �duci-
ary relationship, unless the
competent authority is satis-
�ed that the larger public in-
terest warrants the disclo-
sure of such information.”

Freeze on new IAS deputation rules 
8 States opposed Centre’s proposal to overcome acute shortage of civil servants

Only 10% of mid-level IAS
o�cers were posted with the
Union government in 2021.

* GETTY IMAGES/ISTOCKPHOTO

Vijaita Singh
new Delhi
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Setting the stage for appoint-
ment of the next Chief of De-
fence Sta� (CDS), the go-
vernment has amended
Service Rules of the Army,
Navy and Air Force, allowing
retired Service Chiefs and
three-star o�cers eligible for
consideration for the coun-
try’s top military post. 

However, with an age li-

mit that the retired o�cer
should not have attained 62
years on the date of appoint-
ment, retired Service chiefs
are largely ruled out, espe-
cially so for the present con-
sideration. 

“The Central Government
may, if considered neces-
sary, in public interest, ap-
point as CDS, an o�cer who
is serving as Lieutenant Gen-
eral or General or an o�cer

who has retired in the rank
of Lieutenant General or
General but has not attained
the age of 62 on the date of
appointment,” the amend-
ment in the Service Rules of
the Army says in the gazette
dated June 6, 2022. Similar
amendment was made in
the service rules of Navy and
Air Force as well.

Dinakar Peri
NEW DELHI

New rules allow ex-o�cers to hold CDS post 

CONTINUED ON � PAGE 10

the Defence Minister and
Permanent Chairman, Chiefs
of Sta� Committee (COSC). 

In addition, the Depart-
ment of Military A�airs
(DMA) was created as the
�fth department in the Minis-
try of Defence (MoD), with
the CDS functioning as its
Secretary.

Gen. Bipin Rawat, who
had served as the 27th Army
Chief from December 31,
2016 till December 31, 2019,
took over as the �rst CDS on
January 1, 2020. He, along
with his wife Madhulika Ra-
wat and 12 others, was killed
in a chopper crash on De-
cember 8, 2021. The post of
CDS has been lying vacant
since then.

As the government considers
several o�cers for the post,
this amendment makes all
three-star rank o�cers who
have retired in the last two
years eligible, as Lieutenant
Generals in the Army, Vice-
Admirals in the Navy and Air
Marshals in the Air Force re-
tire at the age of 60.

The gazette noti�cation of
December 2019, before the
appointment of the �rst CDS,
did not speci�cally state that
serving o�cers of Lieutenant
General rank and equivalent
are eligible to be considered.

In December 2019, the go-
vernment approved the crea-
tion of the post of CDS, who
would also function as the
Principal Military Adviser to

New rules allow retired
o�cers to hold CDS post 
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M. Suresh Babu

Though it was not a full recov-
ery from the aftershocks of
the COVID-19 pandemic, the

global economy was on the mend
until the invasion of Ukraine by
Russia. Economic prospects have
worsened since then, exacerbat-
ing the divergence between the
economic recoveries of advanced
economies and those of the deve-
loping ones. The prevailing uncer-
tainties in global growth prospects
come in the aftermath of frequent
disruptions to worldwide supply
chains in the last two years with
recurrent lockdowns in key manu-
facturing hubs, creating supply
bottlenecks.

As a consequence of the current
situation, two key macroeconomic
variables have a persistent e�ect
on growth rebound. First, there is
a tenacious price pressure, leading
to policy trade-o�s especially in
developing economies; and se-
cond, there have been capital out-
�ows and a tightening of �nancial
conditions, a�ecting investment
and growth in the medium and
long term.

In�ation concerns
Globally, in�ation has become a
central concern. In some of the ad-
vanced economies, it has reached
its highest level in the last 40
years. According to the Interna-
tional Monetary Fund (IMF), “in-
�ation is expected to remain ele-
vated for longer”. For 2022, it says

“in�ation is projected at 5.7 per-
cent in advanced economies and
8.7 percent in emerging market
and developing economies and in
2023 it is projected at 2.5 percent
for the advanced economy group
and 6.5 percent for emerging mar-
ket and developing economies”.
So, for the immediate foreseeable
future, commodity prices, oil and
gas prices, and with a lag, food
prices, would remain high. The
major contributors to high in�a-
tion are energy and food prices. A
spike in oil and gas prices due to a
tight fossil fuel supply and geopol-
itical uncertainty have led to sub-
stantial increases in energy costs
worldwide. In developing econo-
mies, rising food prices have had
cascading e�ects, culminating in
higher overall in�ation. This gets
intensi�ed if poor weather hits
harvests and rising oil prices drive
up the cost of producing and tran-
sporting fertilizers.

Impact on households
In developing economies, higher
prices for food impacts di�erent
sections of the population di�e-
rently, depending on the types of
food consumed and the share of
food expenditure in a household’s
consumption basket. Households
in the low-income strata often con-
sume diets with just one type of
grain and are particularly vulnera-
ble to price changes. Higher ener-
gy prices a�ect cereal prices as a
result of rising transportation
costs and increased input prices
such as fertilizers. This is aggravat-
ed by shortages due to disruptions
in agricultural inputs (especially
fertilizers) which impact supply
and market availability. Persistent
short supply and increases in food
and fuel prices could signi�cantly

increase the risk of social unrest as
the poorer sections are pushed to
the edge of heightened
deprivation.

Capital out�ows
Apart from in�ation, the other ma-
croeconomic factor impeding
growth recovery is the sudden
spurt in capital out�ows from
emerging markets and developing
economies. Capital out�ows have
increased in recent months.
Emerging markets su�ered their
�rst portfolio out�ows in a year in
March 2022. The Institute of Inter-
national Finance (IIF) says “fo-
reign net portfolio out�ows for
emerging markets came to $9.8
billion in March. Developing
stocks lost $6.7 billion, while
bonds saw $3.1 billion depart. In-
vestors have become more selec-
tive, as higher risk sensitivity
mounts due to tighter monetary
conditions and rising in�ation.
Moving forward we see greater vo-
latility on �ows dynamics, as some
countries have bottomed up and
could potentially bene�t from
higher commodity prices but may
also be greatly exposed to risk fac-
tors”. Interest rates tightening in
the United States is associated
with capital �ow reversals from
emerging markets. For developing
economies, the result of sudden
large capital out�ows is currency
depreciation and tighter external

sector conditions, leading to
growth �uctuations. To compli-
cate matters, domestic �scal poli-
cy space has already been eroded
in many developing countries by
COVID-19-related spending. The
increase in global interest rates
will further reduce this contracted
�scal space in many economies.

Policy options
Though the factors contributing to
high in�ation (energy and food
prices which are driven by global
supply shocks) are beyond the
control of central banks, they
need to carefully monitor the pass-
through of rising international
prices to domestic in�ation to cali-
brate their responses. It is also im-
perative that the pace of policy
tightening needs to be attuned to
prevailing economic situations
and activity levels. Central banks
could also signal a readiness to
shift the monetary stance to main-
tain the credibility of their in�a-
tion-targeting frameworks by
clearly communicating the impor-
tance of in�ation stabilisation in
their objectives and backing it
with policy actions. As sudden
capital �ow reversals can threaten
�nancial stability, foreign ex-
change interventions could ad-
dress market imbalances.

As the IMF’s ‘World Economic
Outlook’ makes it clear, data from
developing countries show that
debt levels have touched an all-
time high following a huge �scal
expansion in many countries dur-
ing the novel coronavirus pan-
demic. Massive expenditure pro-
grammes directed toward the
health sector and income support
measures had become necessary
as part of such �scal expansion.
There exists an imperative to

prune expenditure and get back to
the road of �scal consolidation.
However, a push for consolidation
should not prevent governments
from prioritising spending to pro-
tect and help vulnerable popula-
tions a�ected by price increases
and the pandemic. Expenditure
pruning should encompass target-
ed income support measures that
can be used to alleviate stress on
household budgets. Such mea-
sures should be designed to deliv-
er maximum relief to the most vul-
nerable at lower costs.

Safety nets needed
In the post-pandemic global eco-
nomy, there will be a likely cross-
sectoral labour reallocation. Eco-
nomies are bracing for transitions
and the energy transition could be
the most signi�cant one. These
transitions require labour market
and income support policies that
are designed to provide safety nets
for workers without hindering em-
ployment growth. Along with tem-
porary public support for dis-
placed workers, training
programmes and hiring subsidies
should remain a priority. The mes-
sage from the current phase of glo-
bal growth is clear. Policymakers
in the developing economies have
to prepare for tighter �nancial
conditions and spillovers from ge-
opolitical volatility. Pockets of ele-
vated vulnerabilities within sec-
tions of the population have to be
identi�ed for early action and a set
of selected prudential tools to tar-
get them needs to be devised.

M. Suresh Babu is currently Adviser to the
Economic Advisory Council to the Prime
Minister. He is also Professor of Economics
at IIT Madras. The views expressed 
are personal

The shadows over global growth recovery are long 
The developing economies have to prepare for tighter �nancial conditions and spillovers from geopolitical volatility 
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In Union of India Anr. vs Mohit
Minerals Pvt. Ltd., the Supreme
Court of India on May 19, 2022

while deciding on a petition relat-
ing to the levy of Integrated Goods
and Services Tax (IGST) on ocean
freight paid by the foreign seller to
a foreign shipping company,
ruled, “The recommendations of
the GST Council are not binding
on either the Union or the
States...”. While the issue before
the Court was with reference to
the levy of IGST on a particular
transaction, the question is why
should the Supreme Court of India
have to deliberate at length on the
nature of recommendations of the
GST Council?

Some States have rejoiced over
the ruling and said that this has
restored the autonomy of States to
legislate on GST.

As a ‘super body’
Immediately after the pronounce-
ment of the judgment, the Reve-
nue Secretary of the Government
of India said: “... (this) reiterates
the scheme of things in the consti-
tution and the GST laws... the
council will continue to work in fu-
ture the way it has worked in the
last 5 years.” This creates the no-
tion that the Union government is
in agreement with this ruling and
there is no question of law in this
regard.

On the contrary, the Union go-
vernment (represented by the Ad-
ditional Solicitor General) submit-
ted to the Supreme Court in this
case that the recommendations of
the GST Council are binding on the
executive and the legislature while
they frame laws relating to the GST
by the power under Article 246A.
Thus, the Government of India
was of the opinion that the GST
Council could function as a super
Parliament/Assembly by sending
binding recommendations on
laws, rules and regulations with

reference to the GST to the Union
and State governments.

Article 246A gives powers to the
Union and State governments si-
multaneously to legislate on the
GST. In other words, the two tiers
of the Indian Union can simultane-
ously legislate on matters of the
GST (except the IGST, which is in
the legislative domain of the Union
government); obviously it can be
inferred that neither of the legisla-
tions can supersede each other.

Overridden in some cases
Article 279A stipulates the crea-
tion of the GST Council and its
functions. The Council has to
function as a platform to bring the
Union and State governments to-
gether, and as a mark of coopera-
tive federalism, the Council shall,
unanimously or through a majori-
ty of 75% of weighted votes, decide
on all matters pertaining to GST
and recommend such decisions to
the Union and State governments.
The purpose of GST, as a harmo-
nised commodity tax, is to make
India a single market. The Govern-
ment of India further argues,
“Neither can Article 279A override
Article 246A nor can Article 246A
be made subject to Article 279A.”
However, cooperative federalism
is to operate through the GST
Council to bring in harmony and
alignment in matters pertaining to
the GST from both governments.
Given this background, the Union
government had almost delegated
the powers to create laws under
the GST Act Section 5(1) to the GST
Council through repeated use of
the phrase “noti�cation on the re-
commendation of the (GST) coun-
cil”. Hence, the constitutional va-
lidity of the Council’s
recommendation should be
upheld; generally, the recommen-
dations of the GST Council could
be overridden only in exceptional
cases, as argued by the Additional
Solicitor General.

While the respondents in this
case were represented by several
senior lawyers, hardly anyone
made a substantive response to
the issue of the supremacy of the
GST Council in this matter. Howev-
er, the judges of the Supreme
Court have spent nearly a third of

the 152-page order to deliberate
and resolve this issue. Section C of
this order gives an elaborate histo-
ry of the constitutional amend-
ment to bring GST as a tax that
could be simultaneously legislated
by the Union and State govern-
ments. It is a treatise on the demo-
cratic and federal imports of the
GST legislations.

There is a clear line
In 2013, while replying to a query
from the Standing Committee on
Finance that was debating the 2011
Constitutional Amendment Bill,
the Attorney General emphatically
said, “The powers of the legisla-
ture over the Finance are sacro-
sanct and are not a�ected by the
setting up of the GST Council.”
Thus, in the beginning of the de-
bate on Constitutional Amend-
ment to bring in GST, the clear line
of demarcation of powers bet-
ween the legislature and the GST
Council was drawn. However, the
issue of con�ict between the Un-
ion and State governments has to
be resolved on a platform such as
the GST Council.

The judges of the Supreme
Court have recorded, “Since the
Constitution does not envisage a
repugnance provision to resolve
inconsistencies between the Cen-
tral and State laws on GST, the GST
Council must ideally function, as
provided by Article 279A(6) in a
harmonised manner to reach a
workable �scal model through
cooperation and collaboration.”

The fact that the Union govern-
ment holds one-third weight for its
votes and all States have two-
thirds of the weight for their votes,
gives automatic veto power to the
Union government because a reso-
lution can be passed with at least
three-fourths of the weighted

votes. This imbalance in the voting
rights between the Union and
State governments, makes demo-
cratic decision-making di�cult.
Further, though all the States are
not equal in terms of tax capacity,
everyone has equal weight for
their votes. This creates another
political problem as the smaller
States with lesser economic stakes
can be easily in�uenced by inter-
est groups.

Debates are more political
Of course in this context, the de-
bates in the GST Council will be on
political lines rather than on the
economics of taxation; the GST
Council has borne witness to sev-
eral such instances. When the
States governed by Opposition
parties are vocal on counter-
points, the States governed by the
same party at the Union govern-
ment are mute spectators. It is a
fact that States have not got full
compensation for the shortfall in
GST revenue collection during the
COVID-19 pandemic period and
that States wanted to extend GST
compensation beyond June 2022
given the current recession and
widely expected slow growth in ef-
fective revenue under the GST.
The Union government and States
ruled by the Bharatiya Janata Party
and its alliance partners were not
cooperating with States ruled by
Opposition parties in reaching an
amicable resolution on the issues
of compensation during the pan-
demic period or even for debating
the extension of compensation
cess after June 2022.

If the contestations are healthy
in a federation (and even in such
circumstances), it requires ex-
traordinary political acumen and
statesmanship from all leaders to
strike a balance between the auto-
nomy of legislatures and compro-
mise for obtaining a harmonised
commodity tax system. The
nuanced understanding of cooper-
ative federalism shows that there
is no space for one-upmanship in
either of the two tiers of the Indian
federal government and particu-
larly for the Union government un-
der a quasi-federal Constitution.
Clause 6 of Article 279A re�ects
this spirit: “While discharging the

functions conferred by this article,
the Goods and Services Tax Coun-
cil shall be guided by the need for
a harmonised structure of GST
and for the development of a har-
monised national market for
goods and services”. In an at-
mosphere of a non-cooperative
Union and State governments, the
fear that the GST Council would
break down is not unfounded; the
responsibility lies on all govern-
ments equally, contrary to what
the weighted votes re�ect.

Given these arguments, the Su-
preme Court of India adjudicated
that the GST Council’s recommen-
dations are non-quali�ed and the
simultaneous legislating powers of
the Union and State governments
give only persuasive value to the
Council’s recommendations. The
power of the recommendations
rests on the practice of coopera-
tive federalism and collaborative
decision-making in the Council.

Therefore, the submission of
the Union government to the Su-
preme Court of India that the GST
Council’s recommendations are
binding on Parliament/Assembly
can be construed as a precursor
for a wilful giveaway of the legisla-
tive power on commodity taxation
to the GST Council which is not the
forum for the direct representa-
tives of the people to legislate on
any matter. Given the lopsided
power structure favouring the Un-
ion government in the GST Coun-
cil, it is against the spirit of democ-
racy and federalism that the
�nances of governments can be
left to such bodies. Finally, it is
pertinent to understand that in a
democracy, the power to legislate
is given to Parliament/Assembly by
its people who have curtailed their
private autonomy to accept collec-
tive decisions. John Locke, the 17th
century English philosopher and
liberal thinker persuasively said,
“The legislative cannot transfer
the power of making laws to any
other hands: for it being but a de-
legated power from the people,
they who have it cannot pass it ov-
er to others....”

R. Srinivasan is full-time Member, State
Planning Commission, Government of
Tamil Nadu

The weight of the GST Council ruling 
The Supreme Court judgment is a treatise on the democratic and federal imports of the GST legislations 
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For the �rst time in India, air
sports such as paragliding or
hot-air ballooning will come
under a four-tier governance
structure with the Air Sports
Federation of India (ASFI) as
the apex body which will
oversee aspects such as reg-
ulation, certi�cation, acci-
dents and penalties.

Jyotiraditya Scindia, Mi-
nister for Civil Aviation, on
Tuesday unveiled the na-
tional air sports policy. “Air
sports is one area which has
the ability to transform into
a huge industry,” he said. 

He said that the air sports
industry in the country was
today worth ₹80-100 crore,
with nearly 5,000 providers,
which could grow 10 times
in terms of revenue and
yield 1 lakh direct jobs apart
from a multiplier impact on
the economy.

Four-tier structure
The policy lays down a four-
tier governance structure
with the ASFI at the top, fol-
lowed by national associa-
tions for individual sports
and their regional and dis-
trict-level units. 

The ASFI will be an auto-
nomous body under the Mi-

nistry of Civil Aviation (Mo-
CA) which will represent
India at global platforms re-
lated to air sports such as the
World Air Sports Federation
and will also conduct com-
petitions across the country
through di�erent national
air sports associations.

The ASFI will provide go-
vernance over di�erent as-
pects such as regulation, cer-
ti�cation, competitions,
awards and penalties, and
will publish its draft guide-
lines within a period of six
months. It will be chaired by
the Secretary, MoCA, who
will nominate up to three
eminent experts related to
air sports as members of the
ASFI governing council. 

Sports that will come

within its ambit are aeromo-
delling, model rocketry,
amateur-built and experi-
mental aircraft, ballooning,
drones, gliding, powered
gliding, parachuting, para-
motoring, powered aircraft
and rotorcraft.

“Initially, these bodies
will receive �nancial sup-
port from MoCA. It is a virtu-
ous cycle, because once we
have our teams participating
in international events,
more funds will �ow in,”
said Amber Dubey, Joint Se-
cretary (MoCA). 

The government will also
look at various incentives to
encourage the sport such as
reducing GST on air sports
equipment from 18%-28% to
5% or less, Mr. Scindia said. 

Minister for Civil Aviation unveils national air sports policy 
Jagriti Chandra
NEW DELHI

Floating fun: The air sports industry in the country is worth
₹80-100 crore. * NIVEDITA GANGULY

Air sports in the country 
to have an oversight body 
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Finance and Corporate Af-
fairs Minister Nirmala Sitha-
raman said on Tuesday that
India’s growing �ock of retail
investors in the stock market
has emerged as a ‘shock ab-
sorber’ amid an exodus of
funds from foreign portfolio
investors or FPIs.

The last eight months
have seen a persistent de-
cline in FPI exposures to In-
dian equities, with May 2022
recording an out�ow of $5.7
billion, the highest since
March 2020.

“If FPIs are going away
and giving us the feeling that
funds are going out of India,
retail investors have come in
a big way that they seem to
act like the shock absor-

bers,” Ms. Sitharaman said
after inaugurating the iconic
week celebrations of the
Corporate A�airs Ministry.

“If FPIs went away, our
market did not really have to
go through ups and downs
in a very distinct way, [that
is] because the small inves-
tors have entered in a big
way… they are coming into
the market with greater

awareness,” she said, noting
that the signi�cant rise in re-
tail investors’ base occurred
during the pandemic. Ms.
Sitharaman urged regulators
to pay adequate attention to
the evolving challenges of a
digital ecosystem. “You
should... strengthen and
make robust your �rewall
mechanism, or else the digi-
tisation which made our life
easy, can itself become the
biggest handicap.”

The Minister also un-
veiled a Single Nodal Agency
Dashboard of the Public Fi-
nancial Management System
at a separate event, which Fi-
nance Secretary T.V. Soma-
nathan said had led to ‘com-
plete visibility of money
reaching the end
bene�ciary’.

Retail investors helping o�set
impact of FPI out�ows, says FM
‘Small investors entering market with greater awareness’
Special Correspondent
NEW DELHI

Nirmala Sitharaman
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The World Bank on Tuesday
cut India’s economic growth
forecast for the current �scal
to 7.5%, as rising in�ation,
supply-chain disruptions
and geopolitical tensions
dampen recovery.

This is the second time
the World Bank has revised
its GDP growth forecast for
India in the current �scal
FY23. In April, it had
trimmed the forecast from
8.7% to 8%. The latest esti-
mate compares with the
8.7% expansion in FY22.

“In India, growth is fore-
cast to edge down to 7.5% in
the �scal year 2022-23, with
headwinds from rising in�a-
tion, supply-chain disrup-

tions, and geopolitical ten-
sions o�setting buoyancy in
the recovery of services con-
sumption from the pandem-
ic,” the World Bank said in

the latest issue of the Global
Economic Prospects report.

Growth, it said, would al-
so be supported by �xed in-
vestment undertaken by the

private sector and by the go-
vernment, which has intro-
duced incentives and re-
forms to improve the
business climate. This fore-
cast re�ects a 1.2 percentage
point downward revision of
growth from the January
projection, the bank added.

“Growth is expected to
slow further to 7.1% in 2023-
24 back towards its longer-
run potential,” it noted.

According to the report,
growth in India slowed in the
�rst half of 2022 as activity
was disrupted both by a
surge in COVID-19 cases, ac-
companied by more-target-
ed mobility restrictions and
by the war in Ukraine. The
recovery is facing headwinds
from rising in�ation, it said.

World Bank cuts India’s FY23
GDP growth forecast to 7.5%
‘In�ation, supply-chain issues, geopolitical tensions weakening services recovery’
Press Trust of India
Washington

Faltering progress: The latest estimate re�ects a cut of 1.2
percentage points from that made in January. * REUTERS
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There are three reasons why India should be
particularly concerned about China’s con-
struction activities on Pangong Tso. One, In-
dia’s war with China in 1962 revealed its di-
plomatic miscalculations and inadequacies
in defence preparedness. China surprised
India with an announcement in 1957 that it
had built a road through Aksai Chin linking
Tibet and Xinjiang. India protested this
move formally in 1958. There is still trauma
in India surrounding that war. Two, China
does not seem to favour the idea of entering
into treaties for resolving territorial disputes
and maritime disputes with its neighbours.
Recently, China began constructing a bridge
on a portion of Pangong Tso which India
claims is its international boundary and is
within its territory. A portion of the area has
been under Chinese control since 1958. The
Pangong Tso saw military action between
the Indian and Chinese forces in 1962. There
were confrontations between the forces of
the two countries in 2017, and in 2020, vio-
lent clashes resulted in casualties. Three,
what is most worrying is that China does not
adhere to the general rules of international
law; rather, it tries to derive its claims on the
basis of historic rights to the detriment of the
rights of its neighbours, as is the case with its
claims in the South China Sea.

Illegality in international law
China’s belligerent action and military strate-
gy to acquire territory place Pangong Tso in
the category of occupied and disputed terri-
tory. In the eyes of international law, occupa-
tion is a temporary phenomenon. The Per-
manent Court of Arbitration’s Award in the
Island of Palmas case noted that only the
continuous and peaceful display of territo-
rial sovereignty (peaceful in relation to other
States) is as good as a title; the title based on
contiguity has no standing in international
law. India has neither accepted China’s un-
justi�ed claims on that portion nor its con-
struction activities. Therefore, China cannot
take the plea that India has acquiesced; that
there is an expression of consent by conduct
or inaction by India. In contemporary inter-
national law, the most realistic approach to
settling a border agreement is to create in
each other shared expectations of mutual
obligation. What is important is an indica-
tion to the other party that a �nal commit-
ment has been made.

Perhaps the best provisions in contempor-
ary international law for understanding ter-
ritorial questions are Article 2(3) and Article
2(4) of the UN Charter. All the members are
required under Article 2(4) to refrain in their
relations with one another from the threat or
use of force against the territorial integrity or
political independence of any state, or in any
other manner inconsistent with the purpos-
es of the UN. All the members have to settle
their disputes by peaceful means.

ICJ judgments
China could take the plea that it is building a
bridge peacefully; that it not causing damage
to human beings or property. There are sev-
eral judgments by the International Court of
Justice (ICJ) relating to a state’s non-violent
construction of activities in disputed and oc-
cupied territory to clarify the situation in
Pangong Tso. In ‘Legal Consequences of the
Construction of a Wall in the Occupied Pales-
tinian Territory’, the ICJ examined the inad-
missibility of acquisition of territory by
force. The court took the position that the
construction of a wall in the Occupied Pales-
tinian Territory case strongly indicated a
breach of Article 2(4). The court observed
that the construction of the wall created a
“fait accompli” on the ground that could
well become permanent, and hence tanta-
mount to a de facto annexation. Therefore,
the ICJ seems to have decided in the case that
the construction of the wall amounted to the
acquisition of territory by force.

The ICJ judgment in ‘Certain Activities
Carried out by Nicaragua in the Border Area’
is also important in understanding China’s
moves. The court described the construc-
tion of caños (pipeline) and deployment of
troops in Costa Rica by Nicaragua as a viola-
tion of the territorial sovereignty of Costa Ri-
ca. It added that Nicaragua’s consideration
that its activities are within its own territory
does not exclude the possibility of characte-
rising the activities as unlawful.

Thus, the fact that China is constructing a
bridge on the lake without using armed force
or without using �re or causing injury to hu-
mans does not make the activity lawful. In
the Certain Activities Case, Judge Robinson
described Nicaragua’s construction activities
in Costa Rica as “non-violent use of force”.
The message from these ICJ judgments is
that if a state with the help of its military pre-
sence tries to change the status quo peace-
fully in a disputed and occupied territory,
such a move stands to be unlawful.

Anwar Sadat is Senior Assistant Professor in
International Law at the Indian Society of
International Law, New Delhi. Email:
sadatshazia@gmail.com

Decoding China’s occupation 
China could argue that its construction of a bridge on
Pangong Tso is peaceful, but that does not make it lawful 

Anwar Sadat



General Studies Paper I

A
History of Indian culture will cover the salient aspects of art forms, literature and architecture from
ancient to modern times;

B
Modern Indian history from about the middle of the eighteenth century until the present-significant
events, personalities, issues;

C
Freedom struggle-its various stages and important contributors / contributions from different parts of
the country;

D Post-independence consolidation and reorganization within the country;

E
History of the world will include events from 18th century such as industrial revolution, world wars,
re-drawal of national boundaries, colonization, decolonization,

F
Political philosophies like communism, capitalism, socialism etc.-their forms and effect on the
society

G Salient features of Indian Society, Diversity of India;

H Effects of globalization on Indian society;

I Role of women and women’s organization;

J Social empowerment, communalism, regionalism & secularism

K Salient features of world’s physical geography;

L
Geographical features and their location- changes in critical geographical features (including water
bodies and ice-caps) and in flora and fauna and the effects of such changes;

M Important Geophysical phenomena such as earthquakes, Tsunami, Volcanic activity, cyclone etc.

N
Distribution of key natural resources across the world (including South Asia and the Indian
subcontinent);

O
Factors responsible for the location of primary, secondary, and tertiary sector industries in various
parts of the world (including India);

P Population and associated issues;

Q Urbanization, their problems and their remedies

  

General Studies Paper II
A India and its neighbourhood- relations;

B Important International institutions, agencies and fora- their structure, mandate;
C Effect of policies and politics of developed and developing countries on India’s interests;

D
Bilateral, regional and global groupings and agreements involving India and/or affecting India’s
interests.

E
Indian Constitution, historical underpinnings, evolution, features, amendments, significant provisions
and basic structure;

F Comparison of the Indian Constitutional scheme with other countries;

G
Functions and responsibilities of the Union and the States, issues and challenges pertaining to the
federal structure, devolution of powers and finances up to local levels and challenges therein;
Inclusive growth and issues arising from it;

H
Parliament and State Legislatures - structure, functioning, conduct of business, powers & privileges
and issues arising out of these;

I
Structure, organization and functioning of the executive and the judiciary, Ministries and
Departments;
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J Separation of powers between various organs dispute redressal mechanisms and institutions;

K
Appointment to various Constitutional posts, powers, functions and responsibilities of various
Constitutional bodies;

L Statutory, regulatory and various quasi-judicial bodies;

M
Mechanisms, laws, institutions and bodies constituted for the protection and betterment of these
vulnerable sections;

N Salient features of the Representation of People’s Act;

O
Important aspects of governance, transparency and accountability, e-governance- applications,
models, successes, limitations, and potential;

P Citizens charters, transparency & accountability and institutional and other measures;

Q Issues relating to poverty and hunger,

R
Welfare schemes for vulnerable sections of the population by the Centre and States, Performance
of these schemes;

S
Issues relating to development and management of social sector / services relating to education
and human resources;

T Issues relating to development and management of social sector / services relating to health

  
General Studies Paper III

A
Indian Economy and issues relating to planning, mobilization of resources, growth, development
and employment;

B
Effects of liberalization on the economy, changes in industrial policy and their effects on industrial
growth;

C Inclusive growth and issues arising from it;

D Infrastructure Energy, Ports, Roads, Airports, Railways etc. Government budgeting;

E Land reforms in India

F
Major crops, cropping patterns in various parts of the country, different types of irrigation and
irrigation systems;

G Storage, transport and marketing of agricultural produce and issues and related constraints;
H e-technology in the aid of farmers; Technology Missions; Economics of Animal-Rearing.

I
Issues of buffer stocks and food security, Public Distribution System- objectives, functioning,
limitations, revamping;

J
Food processing and related industries in India – scope and significance, location, upstream and
downstream requirements, supply chain management;

K Issues related to direct and indirect farm subsidies and minimum support prices

L Awareness in the fields of IT, Space, Computers, robotics, nano-technology, bio-technology;

M Indigenization of technology and developing new technology;
N Developments and their applications and effects in everyday life;
O Issues relating to intellectual property rights

P Conservation, environmental pollution and degradation, environmental impact assessment

Q Disaster and disaster management

R
Challenges to internal security through communication networks, role of media and social
networking sites in internal security challenges, basics of cyber security;

S Money-laundering and its prevention;
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T Various forces and their mandate;

U Security challenges and their management in border areas;

V Linkages of organized crime with terrorism;

W Role of external state and non-state actors in creating challenges to internal security;

X Linkages between development and spread of extremism.

  
General Studies Paper IV

A Ethics and Human Interface: Essence, determinants and consequences of Ethics in human actions;
B Dimensions of ethics;

C
Ethics in private and public relationships. Human Values - lessons from the lives and teachings of
great leaders, reformers and administrators;

D Role of family, society and educational institutions in inculcating values.
E Attitude: Content, structure, function; its influence and relation with thought and behaviour;
F Moral and political attitudes;
G Social influence and persuasion.

H
Aptitude and foundational values for Civil Service , integrity, impartiality and non-partisanship,
objectivity, dedication to public service, empathy, tolerance and compassion towards the weaker
sections.

I Emotional intelligence-concepts, and their utilities and application in administration and governance.
J Contributions of moral thinkers and philosophers from India and world.
K Public/Civil service values and Ethics in Public administration: Status and problems;
L Ethical concerns and dilemmas in government and private institutions;
M Laws, rules, regulations and conscience as
N sources of ethical guidance;

O
Accountability and ethical governance; strengthening of ethical and moral values in governance;
ethical issues in international relations and funding;

P Corporate governance.
Q Probity in Governance: Concept of public service;
R Philosophical basis of governance and probity;

S
Information sharing and transparency in government, Right to Information, Codes of Ethics, Codes
of Conduct, Citizen’s Charters, Work culture, Quality of service delivery, Utilization of public funds,
challenges of corruption.

T Case Studies on above issues.
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