


FOREWORD

We, at Team Vedhik is happy to introduce a new initiative - "Daily Current 
Affairs_The Hindu" compilations to help you with UPSC Civil Services 
Examination preparation. We believe this initiative - "Daily Current 
Affairs_The Hindu" would help students, especially beginners save time 
and streamline their preparations with regard to Current Affairs. A content 
page and an Appendix has been added segregating and mapping the 
content to the syllabus.
It is an appreciable efforts by Vedhik IAS Academy helping aspirants of 
UPSC Civil Services Examinations. I would like to express my sincere 
gratitude to Dr. Babu Sebastian, former VC - MG University in extending 
all support to this endeavour. Finally I also extend my thanks to thank 
Ms. Shilpa Sasidharan and Mr. Shahul Hameed for their assistance in the 
preparing the compilations. 
We welcome your valuable comments so that further improvement may 
be made in the forthcoming material. We look forward to feedback, 
comments and suggestions on how to improve and add value for students. 
Every care has been taken to avoid typing errors and if any reader comes 
across any such error, the authors shall feel obliged if they are informed 
at their Email ID.
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India has achieved replace-
ment level fertility, with 31
States and Union Territories
reaching a Total Fertility
Rate (an average number of
children per woman) of 2.1
or less, Union Minister of
State for Health and Family
Welfare Bharati Pravin Pa-
war said on Wednesday. 

Speaking at the National
Family Planning Summit
2022, the Union Minister
said between 2012 and 2020,
the country added more
than 1.5 crore additional us-

ers for modern contracep-
tives, thereby increasing
their use substantially.

She said government data
showed an overall positive
shift towards spacing meth-

ods that would be instru-
mental in impacting posi-
tively maternal and infant
mortality and morbidity. 

‘A paradigm shift’
Union Health Secretary Ra-
jesh Bhushan said the Family
Planning Programme in In-
dia was now over seven de-
cades old, and in this period,
the country had witnessed a
paradigm shift from the con-
cept of population control to
population stabilisation to
interventions being embed-
ded toward ensuring harmo-
ny of continuum care.

“Although India has
achieved replacement level
fertility, there is still a signi�-
cant population in the repro-
ductive age group that must
remain at the centre of our
intervention e�orts. India’s
focus has traditionally been
on the supply side, the pro-
viders and delivery systems
but now it’s time to focus on
the demand side which in-
cludes family, community
and society. Signi�cant
change is possible with this
focus, instead of an incre-
mental change,” Mr. Bhush-
an noted.

‘Replacement level fertility achieved’
31 States and UTs have reached a Total Fertility Rate of 2.1 or less, says Minister 
Special correspondent
NEW DELHI

Bharati Pravin Pawar
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Talmiz Ahmad

After proclaiming over 16
months the disengagement
of the United States from

West Asia, U.S. President Joe Biden
made his �rst trip to the region on
July 13-16 since taking o�ce. The
tour covered Israel, a quick en-
counter with Palestinian President
Mahmoud Abbas, and then a halt
in Jeddah, Saudi Arabia, for a bilat-
eral engagement with Saudi
Crown Prince Mohammed bin Sal-
man and a joint meeting with the
leaders of the Gulf Cooperation
Council (GCC) countries and those
from Egypt, Jordan and Iraq.

Since the visit involved the high-
pro�le rehabilitation of the Saudi
crown prince whom Mr. Biden had
reviled earlier, in a recent OpEd,
Mr. Biden addressed his critics: he
asserted that his intention during
the visit to Saudi Arabia was to “re-
orient — but not rupture — rela-
tions” with the country. He noted
in this context the kingdom’s role
in promoting GCC unity, peace in
Yemen, and stability in the oil mar-
kets. Mr. Biden also spoke of the
need for the U.S. to “counter Rus-
sia’s aggression” and “outcompete
China” — and recognised Saudi
Arabia’s central contribution in
achieving these goals.

Not surprisingly, his critics were
not molli�ed. A recent editorial in
the U.S. media described the visit
as a “low point” for the President
and “one he won’t soon live
down”. Shadi Hamid of Brookings
called the visit a “major setback

for American interests”.

The Biden agenda
Mr. Biden’s immediate concern
during the visit was to encourage
Saudi Arabia and its GCC partners
to signi�cantly increase oil pro-
duction and, in the process, break
their a�liation with “OPEC +”
where they partner Russia in ma-
naging the group’s production.

The U.S. view is that increased
oil production would help bring
down oil prices — a much-needed
respite for the U.S. President at a
time when the U.S.-initiated em-
bargo on Russian energy supplies
has thrown global oil markets into
disarray and boosted prices. This
has meant that the cost of petrol at
American petrol stations has
crossed $5 a gallon. U.S. consum-
ers are thus saddled with in�ation
just a few months before the No-
vember mid-term elections where
a Democratic defeat could turn Mr.
Biden into a lame duck president
and open the doors for a Republi-
can victory in the next presidential
elections.

But, not wanting to be seen as
sacri�cing moral principle for
energy bene�ts, Mr. Biden had
clari�ed that, in Jeddah, he would
be attending a larger meeting of
Arab leaders and that “it has to do
with national security for them —
for Israelis”. His o�cials also hint-
ed to mediapersons that the Presi-
dent would promote the normali-
sation of ties between Israel and
Saudi Arabia. They even spoke of a
possible regional security align-
ment, with Israel partnering the
neighbouring Arab states in a ro-
bust coalition against Iran.

Some commentators asserted
that the visit would be “resurrect-
ing US leadership in the Middle
East” — the solid alliance that the

U.S. had put together in Europe
against Russia would be replicated
in West Asia, directed against both
Russia and China. Mr. Biden af-
�rmed this vision in his �rst re-
marks in Jeddah when he said the
U.S. “will not walk away” from the
region and “leave a vacuum to be
�lled by China, Russia or Iran”; he
promised, instead, “active, princi-
pled, American leadership”.

In West Asia
Mr. Biden’s foray in Israel was a
‘love fest’. He signed the ‘Jerusa-
lem Declaration’ that essentially
rea�rmed all earlier U.S. commit-
ments to Israel’s security. It includ-
ed the American pledge “never to
allow Iran to acquire a nuclear
weapon” and “to use all elements
of its national power to ensure that
outcome”. However, much to Is-
rael’s chagrin, Mr. Biden insisted
that he would pursue diplomacy
in addressing the nuclear issue
with Iran and refused to set a dea-
dline for the �nalisation of the nu-
clear agreement.

The interaction with Mahmoud
Abbas was largely cosmetic. While
vaguely referring to the “two-state
solution”, Mr. Biden distanced
himself from promoting negotia-
tions on substantial issues, nor did

he attempt to overturn former U.S.
President Donald Trump’s recog-
nition of Israel’s authority over Je-
rusalem and the occupied West
Bank. He also failed to push the Is-
raelis to inquire into the killing of
the Palestinian journalist, Shireen
Abu Akleh, most probably by an
Israeli sniper.

The sojourn in Jeddah provided
a reality check. In a remarkable
display of unity, the nine Arab
leaders refused to back the U.S. in
its confrontation with Russia and
impose sanctions. The GCC oil
producers made no promise to in-
crease oil production, or attempt
to break-up the “OPEC +” coali-
tion. Above all, they rejected Mr.
Biden’s e�orts to play down Pales-
tinian aspirations: according to
Egyptian media, Egyptian Presi-
dent Abdel Fattah al-Sisi empha-
sised the central importance of ad-
dressing this issue for regional
peace and security.

Again, Saudi Arabia made no
move to normalise ties with Israel;
it only agreed to over�ights of Is-
raeli civilian aircraft over its air-
space. The GCC states also reject-
ed the blandishment of a regional
security grouping that would
bring Israel as their partner
against Iran. A day after Mr. Bi-
den’s departure, the Saudi Minis-
ter of State for Foreign A�airs,
Adel bin Ahmed Al-Jubair, said ties
with Israel would be normalised
only after the two-state solution
between Israel and Palestine.

The outlook
Mr. Biden unwittingly had walked
into a region that has changed sig-
ni�cantly. As the U.S. was losing its
credibility as a regional security-
provider and Mr. Biden a�rmed
his country’s disengagement from
West Asia, the principal regional

states have been pursuing several
diplomatic interactions with their
neighbours, without any U.S. in-
volvement: Saudi Arabia has alrea-
dy had �ve rounds of discussions
with Iran in Baghdad, and is pre-
paring for the next round; Iran is
no longer viewed as the outlier na-
tion that threatens the region: the
United Arab Emirates (UAE) has
announced dispatching its ambas-
sador to Tehran, while Saudi Ara-
bia has accepted the need for im-
proved ties with the Islamic
Republic. 

Again, Turkey has reached out
enthusiastically to Egypt, Saudi
Arabia and the UAE, while Iraq,
Jordan and Egypt have announced
a regional economic and political
alignment. The Arab states have
accepted Israel as an integral part
of Middle East geopolitics, but
have made further normalisation
of ties conditional on genuine pro-
gress on matters relating to Palesti-
nian aspirations. And, �nally, all
the regional states have built close
and substantial political and eco-
nomic ties with Russia and China.

Thus, West Asia re�ects the
same multipolarity that is emerg-
ing at the global level. Though the
region still buys U.S. weaponry
and hosts American military bas-
es, it no longer sees the U.S. as cen-
tral to the region’s security inter-
ests; nor does it share its hostility
to Russia and China.

Mr. Biden’s vision of a West Asia
beholden to the U.S. for its securi-
ty is obsolete. His visit could serve
his domestic interests to some ex-
tent, but it has made no di�erence
to the region. West Asia has moved
on.

Talmiz Ahmad is the former Indian
Ambassador to Saudi Arabia, Oman and
the United Arab Emirates

The message for Biden — West Asia has moved on 
The U.S. President’s visit could serve his domestic interests to some extent, but it has made no di�erence to the region 
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External A�airs Minister S.
Jaishankar will come face to
face with Pakistan’s Foreign
Minister Bilawal Bhutto for
the �rst time on Thursday, at
the Shanghai Cooperation
Organisation (SCO) Ministe-
rial meeting in Tashkent,
where all eyes are on wheth-
er the two Ministers will hold
a separate meeting, as well
as a possible second meeting
this month between Dr.
Jaishankar and Chinese Fo-
reign Minister Wang Yi. 

Dr. Jaishankar and Mr.
Wang met on July 7 to dis-
cuss the two-year-old stand-
o� at the Line of Actual Con-
trol (LAC) and other issues

between India and China, a
meeting that was followed by
the 16th round of Comman-
der-level talks that had been
held up for some months.

“[The SCO Ministers] will
review ongoing cooperation
in expansion of the SCO Or-
ganisation and exchange

ideas on regional and global
developments of common
concern,” an MEA statement
announcing Mr. Jaishankar’s
visit to Uzbekistan said.

A statement by Pakistan’s
Ministry of Foreign A�airs
said that Mr. Bhutto would
“hold bilateral meetings with
a number of his counterparts
from SCO member states on
the sidelines.

SCO’s major objectives in-
clude promoting mutual
con�dence and good neigh-
bourly relations among
member states; strengthen-
ing regional peace, security
and stability; and creating a
framework for e�ective
cooperation” the statement
said, without identifying

whom all Mr. Bhutto will
meet. The meeting in Tash-
kent on July 28-29, part of the
SCO process which includes
Russia, China, India, Pakis-
tan and Central Asian coun-
tries is expected to set the
agenda and �nalise docu-
ments for the upcoming
Heads of State Council meet-
ing in Samarkand on Sep-
tember 15-16, where Prime
Minister Narendra Modi is
expected to attend, along
with Russian President Vladi-
mir Putin, Pakistani PM
Shehbaz Sharif, as well as
leaders of Kazakhstan, Kyr-
gyzstan, Tajikistan and Uzbe-
kistan. 

Iran, whose membership
to the SCO is under process,

is also likely to be represent-
ed at both events. According
to sources, President Xi has
been invited, but that his at-
tendance may be contingent
on COVID regulations and
the upcoming Chinese Party
Congress preparations. 

O�cials would not con-
�rm reports that Dr. Jaishan-
kar and Mr. Bhutto could
hold a meeting on the side-
lines of the SCO Ministerial,
but did not rule out the pos-
sibility. The Indian and Pa-
kistani Foreign Ministries
had traded words over dis-
cussions between Beijing
and Islamabad to extend the
China Pakistan Economic
Corridors (CPEC) to third
countries like Afghanistan.

Jaishankar to attend SCO conference in Tashkent
Foreign Ministers of Pakistan, China to be present; no con�rmation on plans for bilateral meetings

Dr. S. Jaishankar

Suhasini Haidar
NEW DELHI



C O U R T E S Y  T H E  H I N D U

DAILY    NEWS    ANALYSIS

The future of several conclu-
sions in the Supreme Court’s
judgment on Wednesday,
upholding amendments giv-
ing the Enforcement Direc-
torate almost blanket pow-
ers under the Prevention of
Money Laundering Act
(PMLA) of 2002, may de-
pend on the �nal outcome of
a reference made to a seven-
judge Bench in 2019.

The court has left it open
for a seven-judge Bench to
decide whether these
amendments could have
been made to the PMLA
through the Money Bill
route.

In November 2019, a �ve-
judge Bench led by then
Chief Justice of India Ranjan
Gogoi had referred to a larg-
er Bench the issue and ques-
tion posed in the Roger

Mathew vs South Indian
Bank Ltd. case as to whether
amendments like these can
be passed as a Money Bill in
violation of Article 110 of the
Constitution. 

The judgment by a three-
judge Bench led by Justice
Khanwilkar on Wednesday,
refrained from delving into
the question, though the pe-
titioners had questioned the
legality of the PMLA amend-
ments which were intro-
duced via Finance Acts/Mo-
ney Bills. 

“At the outset, it was
made clear to all concerned
that this ground of challenge
will not be examined in the
present proceedings as it is
pending for consideration
before the Larger Bench of
this court (seven judges) in
view of the reference order
passed in Roger Mathew. We
are conscious of the fact that

if that ground of challenge is
to be accepted, it may go to
the root of the matter and
amendments e�ected vide
Finance Act would become
unconstitutional or ine�ec-
tive,” Justice Khanwilkar
wrote.

The Bench, in its judg-
ment, further delinked writ
petitions involving issues re-
lating to Finance Bill/Money
Bill, so that they could be
heard along with the Roger
Mathew case by a seven-

judge Bench.
Justice Khanwilkar ex-

plained that his Bench had
proceeded to hear and de-
cide the other points of chal-
lenge — procedure of arrest,
search and seizure, pre-con-
ditions of bail, etc. — regard-
ing the PMLA amendments,
after taking into considera-
tion the possibility that the
seven-judge Bench may
uphold their passage as Mo-
ney Bill. 

A Money Bill is deemed to
contain only provisions deal-
ing with all or any of the mat-
ters under clauses (a) to (g)
of Article 110(1), largely in-
cluding the appropriation of
money from the Consolidat-
ed Fund of India and taxa-
tion. In other words, a Mo-
ney Bill is restricted only to
the speci�ed matters and
cannot include within its am-
bit any other matter.

Money Bill verdict holds the key
Petitioners have questioned legality of PMLA amendments through Money Bills 
Krishnadas Rajagopal
NEW DELHI <> We are conscious

of the fact that if 
that ground of challenge
is to be accepted, it may
go to the root of the
matter and amendments
e�ected vide Finance Act
would become
unconstitutional or
ine�ective
Justice Khanwilkar
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The Supreme Court on Wed-
nesday upheld the core
amendments made to the
Prevention of Money Laun-
dering Act (PMLA), which
gives the government and
the Enforcement Directorate
(ED) virtually unbridled
powers of summons, arrest,
and raids, and makes bail
nearly impossible while
shifting the burden of proof
of innocence on to the ac-
cused rather than the
prosecution.

The top court called the
PMLA a law against the
“scourge of money launder-
ing” and not a hatchet wield-
ed against rival politicians
and dissenters.

“This is a sui generis (un-
ique) legislation… Parlia-
ment enacted the Act as a re-
sult of international
commitment to sternly deal
with the menace of money
laundering of proceeds of
crime having transnational
consequences and on the �-
nancial systems of the coun-
tries,” a Special Bench of Jus-
tices A.M. Khanwilkar,
Dinesh Maheshwari and C.T.
Ravikumar observed in a
545-page judgment. 

Extensive challenge
The verdict came on an ex-
tensive challenge raised
against the amendments in-
troduced to the 2002 Act by
way of Finance Acts. The
three-judge Bench said the
method of introduction of
the amendments through
Money Bills would be sepa-
rately examined by a larger
Bench of the top court.

“Money laundering is an

o�ence against the sove-
reignty and integrity of the
country,” the court noted.
“It is no less a heinous of-
fence than the o�ence of ter-
rorism,” Justice Khanwilkar,
who authored the judgment,
said.

Over 240 petitions were
�led against the amend-
ments, which the challen-
gers claimed would violate
personal liberty, procedures
of law and the constitutional
mandate. The petitioners in-
cluded former Ministers
Mehbooba Mufti, Anil Desh-
mukh and Karti Chidamba-
ram, who all claimed that
the “process itself was the
punishment”. 

The court’s stamp of ap-
proval comes at a crucial
time when Congress leaders
like Sonia Gandhi are being
summoned by the ED and
put to several rounds of
questioning spanning hours. 

Justice Khanwilkar under-
scored how illegitimate mo-
ney could disappear abroad
with a click of the mouse.
“Once this money leaves the
country, it is almost impossi-
ble to get it back,” he said.

Submissions rejected 
The apex court rejected sub-
missions by senior advocate
Kapil Sibal, for petitioners,
that the accused’s right
against self-incrimination
su�ered when the ED sum-
moned them and made
them sign statements on
threats of arrest. 

But the court said these
statements were recorded as
part of an “inquiry” into the
proceeds of crime. A person
cannot claim right against
self-incrimination at a sum-
mons stage. 

SC upholds powers of
arrest, raid under PMLA 
‘Money laundering is no less heinous than terrorism’
Krishnadas Rajagopal
NEW DELHI

CONTINUED ON � PAGE 10 
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law creates “a deterrent ef-
fect”. Besides, the amend-
ments allow an accused who
has already spent one-half of
the term of punishment as
an undertrial to seek bail un-
der Section 436A of the
CrPC. But this, again, was
not an absolute right.

Justice Khanwilkar found
no arbitrariness in shifting
the burden of proof from the
state onto the shoulders of
the accused. The court re-
jected objections that the ED
could even attach property
that were not proceeds of
crime. 

The PMLA is attracted by
the mere possession of the
crime proceeds and does
not require its projection as
untainted property, the
court noted.

The court said attach-
ment of property under Sec-
tion 5 of the PMLA cannot be
done “mechanically”. The
provision provides a nice
“balancing arrangement”
between the interests of the
accused and the state. Argu-
ments on punishments un-
der PMLA being harsh were
dismissed by the court as
“�imsy and tenuous”.

The petitioners had argued
that the ED could arrest a
person without showing him
or supplying a copy of the
Enforcement Case Informa-
tion Report (ECIR), violating
‘due process’ and the right
to be informed about the
grounds of arrest.

Justice Khanwilkar said
ECIR was an internal docu-
ment. Revealing its contents
to an accused may have a
“deleterious impact” on the
case. Besides, the accused
was anyway “informed” of
the grounds of his arrest.

The petitioners had ar-
gued that the “twin condi-
tions” of bail, even for get-
ting anticipatory bail,
rendered the hope for free-
dom non-existent for the ac-
cused. The two conditions
allowed the prosecutor to
oppose the bail plea. Furth-
er, the trial court should be
convinced that there were
reasonable grounds that the
applicant was not guilty and
was unlikely to commit “any
o�ence” while out on bail”.
Responding, the court said
money laundering was an
“aggravated form of crime
the world over”. A stringent

SC upholds powers of
arrest, raid under PMLA 
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In his last speech, in 1949, to the
Constituent Assembly, B.R. Am-
bedkar sounded a note of cau-

tion about the Indian republic en-
tering a life of contradictions. “In
politics we will have equality and
in social and economic life we will
have inequality. These con�icts
demanded attention: fail to do so,
and those denied will blow up the
structure of political democracy”,
he warned, though Jawaharlal
Nehru truly believed that inequi-
ties could be addressed through
his tryst with the planning pro-
cess. A degree of centralisation in
�scal power was required to ad-
dress the concerns of socio-eco-
nomic and regional disparities, he
felt. This asymmetric federalism,
inherent to the Constitution, was
only accelerated and mutually
reinforced with political centrali-
sation since 2014, making the Un-
ion Government extractive rather
than enabling. While States lost
their capacity to generate revenue
by surrendering their rights in the
wake of the Goods and Services
Tax (GST) regime, their expendi-
ture pattern too was distorted by
the Union’s intrusion, particularly
through its centrally sponsored
schemes .

A politicised institution
Historically, India’s �scal transfer
worked through two pillars, i.e.,
the Planning Commission and the
Finance Commission. But the
waning of planning since the
1990s, and its abolition in 2014,
led to the Finance Commission be-
coming a major means of �scal
transfer as the commission itself
broadened its scope of sharing all
taxes since 2000 from its original
design of just two taxes — income
tax and Union excise duties. To-
day, the Finance Commission be-

came a politicised institution with
arbitrariness and inherent bias to-
wards the Union government. The
original intention of addressing in-
equities, a lofty idea, indeed, was
turned on its head as it metamor-
phosed into one of the world’s
most regressive taxation systems
due to a centralised �scal policy.

So, let us see what has changed
since 2014. The concerns of the
founding fathers — addressing so-
cio-economic inequities — were
forgotten in the process of usher-
ing in an era of political centralisa-
tion and cultural nationalism that
drive today’s �scal policy. To be
sure, India was never truly federal
— it was a ‘holding together feder-
alism’ in contrast to the ‘coming
together federalism,’ in which
smaller independent entities
come together to form a federa-
tion (as in the United States of
America). In fact, the Government
of India Act 1935 was more federal
in nature than the Constitution
adopted on January 26, 1950 as the
�rst o�ered more power to its pro-
vincial governments.

Anticipating this threat of cen-
tralisation, C.N. Annadurai assert-
ed in the Tamil Nadu Assembly in
1967, ‘I want the centre to be
strong enough to maintain the so-
vereignty and integrity of In-
dia…should they have education
and health department here... in
what way does that strengthen the
sovereignty and independence of
India?’ Subsequently, the Dravida
Munnetra Kazhagam constituted a
committee under Justice P.V. Raja-
mannar in 1969, the �rst of its kind
by a State government, to look at
Centre-State �scal relations and
recommend more transfers and
taxation powers for regional go-
vernments. It did not cut ice with
the rest of India and centralisa-
tion, though partly contained in
the 1990s and 2000s due to the
coalition at the Centre, touched its
apogee in 2014.

Hollowing out �scal capacity
The ability of States to �nance cur-
rent expenditures from their own
revenues has declined from 69%

in 1955-56 to less than 38% in 2019-
20. While the expenditure of the
States has been shooting up, their
revenues did not. They still spend
60% of the expenditure in the
country — 85% in education and
82% in health. Since States cannot
raise tax revenue because of cur-
tailed indirect tax rights — sub-
sumed in GST, except for petro-
leum products, electricity and
alcohol — the revenue has been
stagnant at 6% of GDP in the past
decade.

Even the increased share of de-
volution, mooted by the Four-
teenth Finance Commission, from
32% to 42%, was subverted by rais-
ing non-divisive cess and surcharg-
es that go directly into the Union
kitty. This non-divisive pool in the
Centre’s gross tax revenues shot
up to 15.7% in 2020 from 9.43% in
2012, shrinking the divisible pool
of resources for transfers to States.
In addition, the recent drastic cut
in corporate tax, with its adverse
impact on the divisible pool, and
ending GST compensation to
States have had huge
consequences.

Besides these, States are forced
to pay di�erential interest — about
10% against 7% — by the Union for
market borrowings. It is not just
that States are also losing due to
gross �scal mismanagement — in-
creased surplus cash in balance of
States that is money borrowed at
higher interest rates — the Reserve
Bank of India, when there is a sur-
plus in the treasury, typically in-
vests it in short treasury bills is-
sued by the Union at lower interest
rate. In sum, the Union gains at the
expense of States by exploiting
these interest rate di�erentials.

By turning States into mere im-
plementing agencies of the Un-
ion’s schemes, their autonomy has
been curbed. There are 131 cen-
trally sponsored schemes, with a
few dozen of them accounting for
90% of the allocation, and States
required to share a part of the
cost. They spend about 25% to
40% as matching grants at the ex-
pense of their priorities. These
schemes, driven by the one-size-
�ts-all approach, are given prece-
dence over State schemes, under-
mining the electorally mandated
democratic politics of States.

In fact, it is the schemes con-
ceived by States that have proved
to be bene�cial to the people and
that have contributed to social de-
velopment. Driven by democratic
impulses, States have been suc-
cessful in innovating schemes that
were adopted at the national level,
for example, employment guaran-
tee in Maharashtra, the noon
meals in Tamil Nadu, local gover-
nance in Karnataka and Kerala,
and school education in Himachal
Pradesh.

The diversion of a State’s own
funds to centrally sponsored
schemes, thereby depleting re-
sources for its own schemes, vio-
lates constitutional provision.
Why should there be a centrally
sponsored scheme on an item that
is in the State list? Similarly, why
should the State share the expen-
diture of a scheme on the Union
list? For instance, health is on the
State list, so why should the Union
thrust this scheme onto States;
even on those that are better per-
forming such as Tamil Nadu and
Kerala? It only impedes States
from charting their own autono-
mous path of development.

Deepening inequality
This political centralisation has
only deepened inequality. The
World Inequality Report estimates
‘that the ratio of private wealth to
national income increased from
290% in 1980 to 555% in 2020, one
of the fastest such increases in the
world. The poorest half of the pop-
ulation has less than 6% of the

wealth while the top 10% nearly
grab two-third of it’. India has a
poor record on taxing its rich. Its
tax-GDP ratio has been one of the
lowest in the world — 17% of which
is well below the average ratios of
emerging market economies and
OECD countries’ about 21% and
34%, respectively.

Pavithra Suryanarayan, a politi-
cal scientist at London School of
Economics, demonstrates that the
Indian elites historically under-
mined �scal capacity as they felt
threatened by the political equali-
ty o�ered by the one person-one
vote system. That hollowing out of
�scal capacity continued for de-
cades after Independence, result-
ing in one of the lowest tax bases
built on a regressive indirect taxa-
tion system in the world. India has
simply failed to tax its property
classes. If taxing on agriculture in-
come was resisted in the 1970s
when the sector prospered, corpo-
rate tax has been slashed by suc-
cessive governments thanks to a
pro-business turn in the 1990s. In-
dia does not have wealth tax eith-
er. Its income tax base has been
very narrow. Indirect tax still ac-
counts for about 56% of total tax-
es. Instead of strengthening direct
taxation, the Union government
slashed corporate tax from 35% to
25% in 2019 and went on to mone-
tise its public sector assets to �-
nance infrastructure.

In sum, India’s �scal federalism
driven by political centralisation
has deepened socio-economic in-
equality, belying the dreams of the
founding fathers who saw a cure
for such inequities in planning. It
has not altered inter-state dispari-
ties either. If there was anything
that alleviated poverty, reduced
inequality and improved the well-
being of people, these were the
time-tested schemes of State go-
vernments, but they are now un-
der threat.

Kalaiyarasan A. is an Assistant Professor
at the Madras Institute of Development
Studies (MIDS), India and a Research
A�liate at South Asia Institute, Harvard
University

The poor state of India’s �scal federalism 
Concerns of the founding fathers — addressing socio-economic inequities — are being forgotten in today’s �scal policy 

Kalaiyarasan A.
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In yet another e�ort to tur-
naround the state-owned te-
lecom �rm, Bharat Sanchar
Nigam Limited (BSNL), the
Union Cabinet on Wednes-
day approved a ₹1.64 lakh
crore package for its revival.

The package, which has a
cash component of ₹43,964
crore and a non-cash com-
ponent of ₹1.2 lakh crore
spread over four years, will
include administrative allot-
ment of 4G spectrum worth
₹44,993 crore. In addition,
Bharat Broadband Network

Ltd (BBNL) that was set up to
implement the ambitious
BharatNet project, will be
merged with BSNL.

Other key components of

the package include capex
support of ₹22,471 crore, via-
bility gap funding of ₹13,789
crore for rural wireline oper-
ations, debt structuring by

raising of bonds with sove-
reign guarantee worth
₹40,399 crore and �nancial
support for AGR (Adjusted
Gross Revenue) dues worth
₹33,404 crore.

The Cabinet had in 2019
too cleared a package worth
nearly ₹70,000 crore for the
revival of BSNL and MTNL,
while also giving an in-prin-
ciple nod for their merger.
“BSNL has actually turned
around after the 2019 pack-
age. It has made an operat-
ing pro�t of almost ₹1,000
crore. This has given us con-
�dence that it is now a stable
company,” said Telecom Mi-
nister Ashwini Vaishnaw.

BSNL gets ₹1.64 lakh crore lifeline
Package includes
4G spectrum
worth ₹44,993 cr.
Yuthika Bhargava
NEW DELHI

CONTINUED ON � PAGE 10 
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15 to 2019-20.
Further, to de-stress its

balance sheet, ₹33,404
crore of statutory dues
would be converted into
equity and the government
would give a sovereign gua-
rantee to the company to
raise long-term bonds of
₹40,399 crore to repay its
current high-cost debt. The
AGR dues of BSNL amount-
ing to ₹33,404 crore would
be settled by conversion in-
to equity, while BSNL would
also re-issue preference
shares of ₹7,500 crore to the
government.

The authorised capital of
BSNL would be increased
from ₹40,000 crore to ₹1.5
lakh crore in lieu of dues,
provision of capex and allot-
ment of spectrum, the Mi-
nister said. “With these
steps, BSNL will be able to
improve the quality of exist-
ing services, roll out 4G ser-
vices and become �nancial-
ly viable. It is expected that
with the implementation of
this revival plan, BSNL will
generate net pro�t in the
next 3-4 years,” he said.

Mr. Vaishnaw added that at-
trition of customers had
stopped, and currently
BSNL’s market share was
stable at about 10%, while
revenues were now stable at
around ₹19,000 crore.
“With the �rst package,
BSNL became a stable enti-
ty…with today’s revival
package it will become a via-
ble entity,” he told
reporters.

The Cabinet had ap-
proved an allocation of 900/
1800 MHz band spectrum
worth ₹44,993 crore to sup-
port 4G services of BSNL, he
said, adding that this would
allow the �rm to compete in
the market and provide
high-speed data. 

The government would
fund a capex of ₹22,471
crore over the next four
years to “boost develop-
ment and deployment of At-
manirbhar 4G stack”.

Also, the government
would provide ₹13,789 crore
to BSNL as viability gap
funding for commercially
unviable rural wireline op-
erations done during 2014-

BSNL gets ₹1.64 lakh
crore lifeline from govt.
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The Union Food and Public
Distribution Ministry has
suggested major amend-
ments to the Warehousing
(Development and Regula-
tion) Act of 2007.

While the Ministry says
that the aim is to help farm-
ers get access to the services
of quality warehouses, the
Samyukt Kisan Morcha
(SKM) fears that the amend-
ments are for bringing back
certain provisions of the re-
pealed Farmers’ Produce
Trade and Commerce (Pro-
motion and Facilitation) Act
through the backdoors.

An o�cial in the Ministry
said the amendment is to
make registration of go-
downs compulsory, to raise
the penalty for various of-
fences and to do away the jail
term as a punishment for the
o�ences.

At present, registration
with the Warehousing Deve-
lopment and Regulation
Authority (WDRA) is option-
al. After the proposed
amendment, which is yet to
be cleared by the Cabinet,
registration of all third party
warehouses throughout the
country, will be undertaken
in a phased manner.

“Central government will

have powers to exempt any
class of warehouses from re-
gistration with the Authority.
This will ensure a gradual
and non-disruptive change
to a regulated warehousing
system,” the o�cial said on
Wednesday.

The WDRA was esta-
blished in 2010 to ensure
scienti�c storage by pre-
scribing infrastructural and

procedural standards. Cap-
tive warehouses such as the
FCI are excluded from the
ambit of the Act. 

The Act wants to establish
a system of negotiable and
non-negotiable warehouse
receipt (NWR), which is now
in electronic form. 

The Samyukt Kisan Mor-
cha said the repealed Act
had also talked about similar
provisions such as electronic
trading in transaction plat-
form and freedom for trad-
ing at farmgate, cold storage,
warehouse and processing
units. 

“This time, too, the pur-
pose should be to help some
big corporate houses so that
they gain even more control
over the warehousing and
cold storage sector. The di-
rection of every policy of this
government is towards that,”
said SKM leader Ashok
Dhawale.

Centre to amend Warehousing Act
However, the SKM fears it will help corporate houses gain more control 

New rules: The Ministry said the amendment is to make
registration of godowns compulsory. * FILE PHOTO

A.M. Jigeesh
New Delhi 
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Google on Wednesday
announced the launch of its
popular ‘Street View’
feature in India — after
failing to bring the
experience to India at least
twice in the past decade,
following security concerns
raised by government
agencies over collection of
data.

For the launch this time,
Google has partnered with
two Indian �rms —
mapping solutions provider

Genesys International and
Tech Mahindra. Under the
National Geospatial Policy,
2021, local companies can
collect such data and
foreign �rms can license
the data from Indian
entities to serve their

customers in the country.
The India launch marks

the �rst time in the world
that Street View, which
allows users to view
panoramic and street-level
360-degree views of a
particular place, is being

brought to life completely
by local partners.

10 cities for now
Starting Wednesday, Street
View will be available on
Google Maps with fresh
imagery licensed from local
partners covering 1,50,000
km across 10 cities in India
— Bengaluru, Chennai,
Delhi, Mumbai, Hyderabad,
Pune, Nashik, Vadodara,
Ahmednagar, and Amritsar.

Google, Genesys
International, and Tech
Mahindra plan to expand
this to more than 50 cities
by the end of 2022, and
cover a little under one
million unique km over the
18-24 months.

“The new geospatial
policy allows local entities
to do the data collection at

a certain level of �delity. So
our partners here, they
con�gure the cameras, they
go and do the data
collection. They own the
data that they collect, but
then they license it to
entities like Google, so we
can actually integrate it and
o�er services like Google
Maps,” Miriam Karthika
Daniel, VP - Google Maps
Experiences, told
reporters.

To launch Street View,
users need to open Google
Maps, zoom into a road in
any of the target cities, and
tap the area they want to
view. 

The company also
announced partnerships
with local tra�c authorities
to improve road safety and
reduce tra�c congestion. 

Google brings in
‘Street View’ to
India after two
earlier failed
attempts by �rm

The Archaeological Survey of India had earlier tied up with
Google to enable a virtual tour of heritage sites. * FILE PHOTO

Yuthika Bhargava
NEW DELHI
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General Studies Paper I

A
History of Indian culture will cover the salient aspects of art forms, literature and architecture from
ancient to modern times;

B
Modern Indian history from about the middle of the eighteenth century until the present-significant
events, personalities, issues;

C
Freedom struggle-its various stages and important contributors / contributions from different parts of
the country;

D Post-independence consolidation and reorganization within the country;

E
History of the world will include events from 18th century such as industrial revolution, world wars,
re-drawal of national boundaries, colonization, decolonization,

F
Political philosophies like communism, capitalism, socialism etc.-their forms and effect on the
society

G Salient features of Indian Society, Diversity of India;

H Effects of globalization on Indian society;

I Role of women and women’s organization;

J Social empowerment, communalism, regionalism & secularism

K Salient features of world’s physical geography;

L
Geographical features and their location- changes in critical geographical features (including water
bodies and ice-caps) and in flora and fauna and the effects of such changes;

M Important Geophysical phenomena such as earthquakes, Tsunami, Volcanic activity, cyclone etc.

N
Distribution of key natural resources across the world (including South Asia and the Indian
subcontinent);

O
Factors responsible for the location of primary, secondary, and tertiary sector industries in various
parts of the world (including India);

P Population and associated issues;

Q Urbanization, their problems and their remedies

  

General Studies Paper II
A India and its neighbourhood- relations;

B Important International institutions, agencies and fora- their structure, mandate;
C Effect of policies and politics of developed and developing countries on India’s interests;

D
Bilateral, regional and global groupings and agreements involving India and/or affecting India’s
interests.

E
Indian Constitution, historical underpinnings, evolution, features, amendments, significant provisions
and basic structure;

F Comparison of the Indian Constitutional scheme with other countries;

G
Functions and responsibilities of the Union and the States, issues and challenges pertaining to the
federal structure, devolution of powers and finances up to local levels and challenges therein;
Inclusive growth and issues arising from it;

H
Parliament and State Legislatures - structure, functioning, conduct of business, powers & privileges
and issues arising out of these;

I
Structure, organization and functioning of the executive and the judiciary, Ministries and
Departments;
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J Separation of powers between various organs dispute redressal mechanisms and institutions;

K
Appointment to various Constitutional posts, powers, functions and responsibilities of various
Constitutional bodies;

L Statutory, regulatory and various quasi-judicial bodies;

M
Mechanisms, laws, institutions and bodies constituted for the protection and betterment of these
vulnerable sections;

N Salient features of the Representation of People’s Act;

O
Important aspects of governance, transparency and accountability, e-governance- applications,
models, successes, limitations, and potential;

P Citizens charters, transparency & accountability and institutional and other measures;

Q Issues relating to poverty and hunger,

R
Welfare schemes for vulnerable sections of the population by the Centre and States, Performance
of these schemes;

S
Issues relating to development and management of social sector / services relating to education
and human resources;

T Issues relating to development and management of social sector / services relating to health

  
General Studies Paper III

A
Indian Economy and issues relating to planning, mobilization of resources, growth, development
and employment;

B
Effects of liberalization on the economy, changes in industrial policy and their effects on industrial
growth;

C Inclusive growth and issues arising from it;

D Infrastructure Energy, Ports, Roads, Airports, Railways etc. Government budgeting;

E Land reforms in India

F
Major crops, cropping patterns in various parts of the country, different types of irrigation and
irrigation systems;

G Storage, transport and marketing of agricultural produce and issues and related constraints;
H e-technology in the aid of farmers; Technology Missions; Economics of Animal-Rearing.

I
Issues of buffer stocks and food security, Public Distribution System- objectives, functioning,
limitations, revamping;

J
Food processing and related industries in India – scope and significance, location, upstream and
downstream requirements, supply chain management;

K Issues related to direct and indirect farm subsidies and minimum support prices

L Awareness in the fields of IT, Space, Computers, robotics, nano-technology, bio-technology;

M Indigenization of technology and developing new technology;
N Developments and their applications and effects in everyday life;
O Issues relating to intellectual property rights

P Conservation, environmental pollution and degradation, environmental impact assessment

Q Disaster and disaster management

R
Challenges to internal security through communication networks, role of media and social
networking sites in internal security challenges, basics of cyber security;

S Money-laundering and its prevention;
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T Various forces and their mandate;

U Security challenges and their management in border areas;

V Linkages of organized crime with terrorism;

W Role of external state and non-state actors in creating challenges to internal security;

X Linkages between development and spread of extremism.

  
General Studies Paper IV

A Ethics and Human Interface: Essence, determinants and consequences of Ethics in human actions;
B Dimensions of ethics;

C
Ethics in private and public relationships. Human Values - lessons from the lives and teachings of
great leaders, reformers and administrators;

D Role of family, society and educational institutions in inculcating values.
E Attitude: Content, structure, function; its influence and relation with thought and behaviour;
F Moral and political attitudes;
G Social influence and persuasion.

H
Aptitude and foundational values for Civil Service , integrity, impartiality and non-partisanship,
objectivity, dedication to public service, empathy, tolerance and compassion towards the weaker
sections.

I Emotional intelligence-concepts, and their utilities and application in administration and governance.
J Contributions of moral thinkers and philosophers from India and world.
K Public/Civil service values and Ethics in Public administration: Status and problems;
L Ethical concerns and dilemmas in government and private institutions;
M Laws, rules, regulations and conscience as
N sources of ethical guidance;

O
Accountability and ethical governance; strengthening of ethical and moral values in governance;
ethical issues in international relations and funding;

P Corporate governance.
Q Probity in Governance: Concept of public service;
R Philosophical basis of governance and probity;

S
Information sharing and transparency in government, Right to Information, Codes of Ethics, Codes
of Conduct, Citizen’s Charters, Work culture, Quality of service delivery, Utilization of public funds,
challenges of corruption.

T Case Studies on above issues.
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