


FOREWORD

We, at Team Vedhik is happy to introduce a new initiative - "Daily Current 
Affairs_The Hindu" compilations to help you with UPSC Civil Services 
Examination preparation. We believe this initiative - "Daily Current 
Affairs_The Hindu" would help students, especially beginners save time 
and streamline their preparations with regard to Current Affairs. A content 
page and an Appendix has been added segregating and mapping the 
content to the syllabus.
It is an appreciable efforts by Vedhik IAS Academy helping aspirants of 
UPSC Civil Services Examinations. I would like to express my sincere 
gratitude to Dr. Babu Sebastian, former VC - MG University in extending 
all support to this endeavour. Finally I also extend my thanks to thank 
Ms. Shilpa Sasidharan and Mr. Shahul Hameed for their assistance in the 
preparing the compilations. 
We welcome your valuable comments so that further improvement may 
be made in the forthcoming material. We look forward to feedback, 
comments and suggestions on how to improve and add value for students. 
Every care has been taken to avoid typing errors and if any reader comes 
across any such error, the authors shall feel obliged if they are informed 
at their Email ID.
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The delicate but peaceful transition of power in So-
malia earlier this year after the delayed but suc-
cessful completion of the legislative and presi-

dential elections had raised hopes that the
con�ict-stricken country in the Horn of Africa was �nal-
ly moving towards some political stability. But Friday’s
siege of an upscale hotel in the capital Mogadishu — at
least 20 people were killed — is a grave reminder of the
security challenges the country is facing despite the
promises made by the new administration of President
Hassan Sheikh Mohamud to ideologically, �nancially,
and militarily defeat violent extremists. Armed mili-
tants stormed the hotel and took several civilians hos-
tage before security personnel ended the siege about
30 hours later, as claimed by al-Shabab. This al-Qaeda-
a�liated terror out�t, which controls much of southern
and central parts of Somalia, has repeatedly targeted ci-
vilians and security personnel in government-con-
trolled territories. In recent years, despite international
counter-terror measures, al-Shabab has grown in
strength, cashing in on the humanitarian crisis in So-
malia and the security crises in neighbouring coun-
tries. According to a 2020 report, it collects more reve-
nue than the government, has built one of the strongest
terrorist machineries in the continent, and is now seek-
ing to expand its in�uence across the Horn of Africa.

Somalia has long been called a failed or fragile state.
It has also seen one of the biggest failures of interna-
tional counter-terror operations. Civil con�icts in Soma-
lia can be traced back to the dictatorship of General
Siad Barre. As Barre’s regime collapsed in 1991, the
country fell into chaos and civil war, with di�erent clan-
based armed groups �ghting one another. Since then,
Somalia has seen several attempts to form a stable state
and regional and international interventions to esta-
blish security, but none has proved successful. Al-Sha-
bab emerged from this chaos and went on to become
what it is today. Part of the problem is that the govern-
ment’s writ does not run in regions beyond the capital.
The country is also witnessing a massive humanitarian
crisis amid a severe drought. As state institutions re-
main fragile and dependent on the mercy of interna-
tional donors, it is easy for the militants to retain their
territorial �efs. There are no magic bullets for Somalia’s
woes. But to begin with, the federal government in Mo-
gadishu and its regional and international backers
should have a comprehensive security and crisis-res-
ponse approach. The government’s focus should be on
providing essential services, goods and relief to the pe-
ople while at the same time establishing an e�ective
and a�ordable security architecture through a broad-
based political consensus. Both state-building and
counter-terror operations should be carried out side-
by-side and the international community should gener-
ously back Somalia in its �ght for survival.

Fight for survival 
The international community must back

Somalia in its �ght against terror
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External A�airs Minister S.
Jaishankar has said that Chi-
na has disregarded the bor-
der pacts with India, casting
a shadow on the bilateral
ties. 

Mr. Jaishankar, who ar-
rived here on the �rst leg of
his six-day visit to South
America aimed at boosting
overall bilateral ties with the
region, made the remarks
during his interaction with
the Indian community here
on Saturday. He asserted
that a lasting relationship
cannot be a one-way street
and there has to be mutual
respect.

While responding to a
question on India-China ties,
Mr. Jaishankar said India and
China have agreements go-
ing back to the 1990s, which
prohibit bringing troops to
the border area.

“They (Chinese) have dis-
regarded that. You know
what happened in the Gal-
wan Valley a few years ago.
That problem has not been
resolved and that is clearly
casting a shadow,” he said.

Chinese and Indian
troops are engaged in a pro-
longed stand-o� in eastern
Ladakh. 

The two sides have so far
held 16 rounds of Corps
Commander-level talks to re-
solve the stand-o�, which
erupted on May 5, 2020, fol-
lowing a violent clash in the
Pangong lake areas.

Mr. Jaishankar, who was
the Indian Ambassador to
China from 2009 to 2013,
said that a relationship can-
not be a one-way street and
mutual respect has to be
there in order to sustain it.

“They are our neighbour
and everybody wants to get
along with their neighbour...
But everybody wants to get
along with their neighbour
on reasonable terms. I must
respect you and you must
respect me,” Mr. Jaishankar
said.

“From our point of view,
we’ve been very clear that if
you have to build a relation-
ship, then there has to be
mutual respect. Each one
will have their interests and
we need to be sensitive to
what the concerns are of the
other party,” he added.

“Relationships are a two-
way street. A lasting relation-
ship cannot be a one-way
street. We need that mutual
respect and mutual sensitivi-
ty,” the Union Minister said,
adding that it is no secret

“we are going through a very
di�cult phase”.

Extremely di�cult phase
Last week in Bangkok, Mr.
Jaishankar had said that the
relationship between India
and China is going through
an “extremely di�cult
phase” after what Beijing
has done at the border and
emphasised that the Asian
Century will not happen if
the two neighbours could
not join hands.

“We very much hope that
wisdom dawns on the Chi-
nese side,” the Minister had
said while replying to a ques-
tion from the audience in
Bangkok.

Besides Brazil, Mr. Jaish-
ankar will visit Paraguay and
Argentina, and it is his �rst
trip to the South American
region as the External A�airs
Minister.

The visit is aimed at ex-
ploring new areas of cooper-
ation in the post-pandemic
era, the Ministry of External
A�airs said.

‘India-China ties can’t
be a one-way street’
Minister talks of disregarded pacts and need for respect
Press Trust of India
Sao Paulo
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While upholding the right to privacy in 2017,
the Supreme Court overruled the decision
in ADM Jabalpur v. Shivkant Shukla (1976).
However, the recent decision in Vijay Ma-
danlal Choudhary v. Union of India, uphold-
ing the constitutionality of the Prevention of
Money Laundering Act (PMLA), is proof that
the ghost of ADM Jabalpur has been resur-
rected. The old maxim of bail being the
norm and jail the exception has been judi-
cially cremated with this decision. Bail is
now not even an exception; it is impossible.

Draconian preconditions for bail
First, consider the draconian preconditions
for the grant of bail in Section 45 of the
PMLA. To be eligible for bail, the arrested
person must persuade the court that there
are reasonable grounds for believing that he
is not guilty of the money laundering o�enc-
es brought by the Enforcement Directorate
(ED). The onus is on the accused to prove
that an event did not transpire. If he cannot
do this, he will continue to languish in jail.

To justify this high bar, the court over-
turned its decision in Nikesh Tarachand
Shah v. Union of India (2017) that had direct-
ed treating the o�ence of ‘money launder-
ing’ as less heinous and therefore di�erently
a crime from ‘terrorism’ under the Terrorist
and Disruptive Activities (Prevention) Act
(TADA). The court stated that the o�ence of
money laundering was as heinous as a terro-
rist act and as great a danger to the sove-
reignty and integrity of our country. In doing
so, it ignored the fact that under the PMLA,
money laundering also covers monies asso-
ciated with o�ences relating to infringement
of copyrights and trademarks, arts and anti-
quities, securities, information technology,
companies, and air and water pollution.

The court also declared that the ED does
not need to share the Enforcement Case In-
formation Report (ECIR) with the accused.
This is bizarre because the same notion of se-
crecy is not applicable to equivalent docu-
ments (FIRs) for agencies like the police and
the Central Bureau of Investigation. The
ECIR contains the rationale for the ED to re-
gister the o�ence. However, the court chose
not to equate the ECIR with an FIR.

According to the court, the fundamental
�ghts of the accused are satis�ed if he is in-
formed of the grounds of arrest at the time of
arrest. However, there is no de�nition of
what quali�es as grounds for arrest and how

detailed such grounds need to be. Typically,
criminal arrest memos will only inform the
accused of the Section(s) under which the al-
leged o�ence is committed. Now, with the
ED informing the accused that the arrest is
on account of an o�ence under one or more
Sections of the PMLA, the court seems to
have judged that the fundamental rights of
the accused have been upheld.

Rendering bail impossible
Put together, this means that once a person
has been arrested under the PMLA, in order
to get bail, he will have to show that he has
not committed the o�ence that he stands ac-
cused of and he will also be unaware of the
speci�cs of the o�ence he is alleged to have
committed. He is oblivious of the transac-
tions being investigated or the assets being
labelled proceeds of crime. This renders bail
impossible.

No judge can ever take the view that an ac-
cused has prima facie shown that he has not
done what the ECIR alleges because no ac-
cused will ever be able to prove this if he
does not even know what the ECIR contains.
The result is that no accused will ever be able
to obtain bail under the PMLA once the ED
decides that he has committed an o�ence.
To add to it, the accused can be ‘persuaded’
to sign confessional statements while in cus-
tody. Since the judgment considers the con-
fessional statement to be admissible evi-
dence, such evidence can be presented to
the judge at a bail hearing as well.

The problem is compounded by the deci-
sion in NIA v. Zahoor Watali (2019), in which
the court was considering the bail standard
under the Unlawful Activities (Prevention)
Act. It held that at the stage of bail, the court
cannot enter into an appreciation of evi-
dence, but only has to see whether a prima
facie case against the accused is made out.
But it also e�ectively held that in considering
the prima facie case, the prosecution’s ver-
sion is su�cient, and that if the case diary or
the charge sheet makes out su�cient
grounds to deny bail (which it will, being a
document created by the prosecution), it is
reasonable to deny bail. Notwithstanding
this, the UAPA accused is provided with a co-
py of the FIR, unlike the PMLA accused.

This means that when someone is arrest-
ed for an o�ence under the PMLA, he will be
placed in prolonged incarceration without
being told the speci�cs of why this is so. And
no court will ever be able to reasonably con-
clude that the person is entitled to bail under
the law as it now stands. ADM Jabalpur is
dead. Long live ADM Jabalpur.

Prateek Chadha is an Advocate on Record at the
Supreme Court. He appeared for some petitioners in
Vijay Madanlal Choudhary v. Union of India

Making bail impossible 
In upholding the constitutionality of the PMLA, the court
has resurrected the ghost of ADM Jabalpur 

Prateek Chadha
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Freebies are never “free”
and when political parties
o�er such schemes, they
must be required to make
the �nancing and trade-o�s
clear to voters, Ashima
Goyal, Member of the RBI
Monetary Policy Committee
(MPC), said on Sunday, ad-
ding this would reduce the
temptation towards “com-
petitive populism”. 

Ms. Goyal further said a
cost was imposed somewh-
ere when governments pro-
vided freebies, but this was
worth incurring for public
goods and services that build
capacity.

“Freebies are never free...
especially harmful are subsi-
dies that distort prices,” she
said in an interview. 

Noting that this hurts pro-

duction and resource alloca-
tion and imposes large indi-
rect costs, such as the water
table falling in Punjab due to
free electricity, Ms. Goyal
said such freebies come at
the cost of low-quality
health, education, air and
water that hurt the poor the
most.

“When parties o�er
schemes, they must be re-
quired to make the �nancing
and such trade-o�s clear to
voters. This would reduce

the temptation towards com-
petitive populism,” the eco-
nomist argued.

Prime Minister Narendra
Modi has in recent days hit
out at the competitive popu-
lism of extending revaris
(freebies).

His comments were seen
directed at parties such as
the Aam Aadmi Party (AAP)
which have, in the run-up to
the Assembly elections in
States such as Punjab and
more recently Gujarat, pro-
mised free electricity, water
and others.

Earlier this month, the Su-
preme Court had suggested
setting up a specialised body
to examine “irrational free-
bies” o�ered to voters dur-
ing elections.

Exceeded expectations
On India’s macroeconomic

situation, Ms. Goyal, cur-
rently emeritus professor at
the Indira Gandhi Institute of
Development Research,
said, “Indian growth is sus-
taining despite continuing
global shocks and rate rises.” 

While observing that In-
dia has done better than
most expectations and in
comparison to many coun-
tries under challenging con-
ditions, she said among the
reasons for this was the
growing economic diversity
that helped to absorb
shocks. 

“Large domestic demand
can moderate a global slow-
down; if industry su�ers
from lockdown, agriculture
does well,” she said, adding
that services compensate for
less contact-based delivery
with digitisation, distance
work and exports.

Freebies come at a price: economist
Ashima Goyal says voters should be told about �nancing and trade-o�s involved 
Press Trust of India
New Delhi

Ashima Goyal
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The Finance Ministry on
Sunday called UPI services a
“digital public good”, and
said the government was
not considering levying
charges for them. The state-
ment comes four days after
the Reserve Bank of India
(RBI) �oated a discussion
paper on levying charges in
payment systems such as
the UPI, NEFT and IMPS.
While o�cials aware of the
deliberations behind the
central bank’s discussion
paper said the idea was only
to help �rms providing UPI
services recover their opera-
tional costs, perhaps by le-
vying a charge as low as one
paisa or two per transac-
tion, the Ministry said these
concerns could be ad-
dressed through other
solutions.

“UPI is a digital public
good with immense conve-
nience for the public and
productivity gains for the
economy. There is no con-
sideration in Govt to levy
any charges for UPI servic-

es,” the Ministry said.
“The concerns of the ser-

vice providers for cost re-
covery have to be met
through other means,” the
Ministry said, adding that
the government had provid-
ed �nancial support for digi-
tal payment ecosystem last
year as well as this year to
encourage their further
adoption and promotion of
payment platforms that are
“economical and user-
friendly”. On August 17, the
RBI issued a discussion pap-
er on charges in payment
systems, stating that such
charges should be reasona-
ble and competitively deter-
mined for users.

“To ensure this balance,
it was considered useful to
carry out a comprehensive
review of the various charg-
es levied in the payment sys-
tems by highlighting di�e-
rent dimensions and
seeking stakeholder feed-
back,” it noted, adding that
consumer complaints about
such services are “generally
about high and non-transpa-
rent” charges.

Not planning to levy
charges on UPI: govt.
RBI had �oated the idea in a paper
Special Correspondent
NEW DELHI
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The story so far: Right to Information (RTI)
responses received by the Internet Freedom
Foundation, a New-Delhi based digital rights
organisation, reveal that the Delhi Police
treats matches of above 80% similarity
generated by its facial recognition
technology (FRT) system as positive results. 

Why is the Delhi Police using facial
recognition technology? 
The Delhi Police �rst obtained FRT for the
purpose of tracing and identifying missing
children. According to RTI responses
received from the Delhi Police, the
procurement was authorised as per a 2018
direction of the Delhi High Court in Sadhan
Haldar vs NCT of Delhi. However, in 2018
itself, the Delhi Police submitted in the Delhi
High Court that the accuracy of the
technology procured by them was only 2%
and “not good”. 

Things took a turn after multiple reports
came out that the Delhi Police was using FRT
to surveil the anti-CAA protests in 2019. In
2020, the Delhi Police stated in an RTI
response that, though they obtained FRT as
per the Sadhan Haldar direction which
related speci�cally to �nding missing
children, they were using FRT for police
investigations. The widening of the purpose
for FRT use clearly demonstrates an instance
of ‘function creep’ wherein a technology or
system gradually widens its scope from its
original purpose to encompass and ful�l
wider functions. As per available
information, the Delhi Police has
consequently used FRT for investigation
purposes and also speci�cally during the
2020 northeast Delhi riots, the 2021 Red Fort
violence, and the 2022 Jahangirpuri riots. 

What is facial recognition?
Facial recognition is an algorithm-based
technology which creates a digital map of
the face by identifying and mapping an
individual’s facial features, which it then
matches against the database to which it has
access. It can be used for two purposes:
�rstly, 1:1 veri�cation of identity wherein the
facial map is obtained for the purpose of
matching it against the person’s photograph
on a database to authenticate their identity.
For example, 1:1 veri�cation is used to
unlock phones. However, increasingly it is

being used to provide access to any bene�ts
or government schemes. Secondly, there is
the 1:n identi�cation of identity wherein the
facial map is obtained from a photograph or
video and then matched against the entire
database to identify the person in the
photograph or video. Law enforcement
agencies such as the Delhi Police usually
procure FRT for 1:n identi�cation. 

For 1:n identi�cation, FRT generates a
probability or a match score between the
suspect who is to be identi�ed and the
available database of identi�ed criminals. A
list of possible matches are generated on the
basis of their likelihood to be the correct
match with corresponding match scores.
However, ultimately it is a human analyst
who selects the �nal probable match from
the list of matches generated by FRT.
According to Internet Freedom Foundation’s
Project Panoptic, which tracks the spread of
FRT in India, there are at least 124
government authorised FRT projects in the
country. 

Why is the use of FRT harmful?
India has seen the rapid deployment of FRT
in recent years, both by the Union and State
governments, without putting in place any
law to regulate their use. The use of FRT
presents two issues: issues related to
misidenti�cation due to inaccuracy of the
technology and issues related to mass
surveillance due to misuse of the technology.
Extensive research into the technology has
revealed that its accuracy rates fall starkly
based on race and gender. This can result in
a false positive, where a person is
misidenti�ed as someone else, or a false
negative where a person is not veri�ed as
themselves. Cases of a false positive result
can lead to bias against the individual who
has been misidenti�ed. In 2018, the
American Civil Liberties Union revealed that
Amazon’s facial recognition technology,
Rekognition, incorrectly identi�ed 28
Members of Congress as people who have
been arrested for a crime. Of the 28, a
disproportionate number were people of
colour. Also in 2018, researchers Joy
Buolamwini and Timnit Gebru found that
facial recognition systems had higher error
rates while identifying women and people of
colour, with the error rate being the highest
while identifying women of colour. The use
of this technology by law enforcement
authorities has already led to three people in

the U.S. being wrongfully arrested. On the
other hand, cases of false negative results
can lead to exclusion of the individual from
accessing essential schemes which may use
FRT as means of providing access. One
example of such exclusion is the failure of
the biometric based authentication under
Aadhaar which has led to many people being
excluded from receiving essential
government services which in turn has led to
starvation deaths. 

However, even if accurate, this technology
can result in irreversible harm as it can be
used as a tool to facilitate state sponsored
mass surveillance. At present, India does not
have a data protection law or a FRT speci�c
regulation to protect against misuse. In such
a legal vacuum, there are no safeguards to
ensure that authorities use FRT only for the
purposes that they have been authorised to,
as is the case with the Delhi Police. FRT can
enable the constant surveillance of an
individual resulting in the violation of their
fundamental right to privacy. 

What did the 2022 RTI responses by
Delhi Police reveal?
The RTI responses dated July 25, 2022 were
shared by the Delhi Police after Internet
Freedom Foundation �led an appeal before
the Central Information Commission for
obtaining the information after being denied
multiple times by the Delhi Police. In their
response, the Delhi Police has revealed that
matches above 80% similarity are treated as
positive results while matches below 80%
similarity are treated as false positive results
which require additional “corroborative
evidence”. It is unclear why 80% has been
chosen as the threshold between positive
and false positive. There is no justi�cation
provided to support the Delhi Police’s
assertion that an above 80% match is
su�cient to assume the results are correct.
Secondly, the categorisation of below 80%
results as false positive instead of negative
shows that the Delhi Police may still further
investigate below 80% results. Thus, people
who share familial facial features, such as in
extended families or communities, could
end up being targeted. This could result in
targeting of communities who have been
historically overpoliced and have faced
discrimination at the hands of law
enforcement authorities. 

The responses also mention that the Delhi
Police is matching the photographs/videos

against photographs collected under Section
three and four of the Identi�cation of
Prisoners Act, 1920, which has now been
replaced by the Criminal Procedure
(Identi�cation) Act, 2022. This Act allows for
wider categories of data to be collected from
a wider section of people, i.e., “convicts and
other persons for the purposes of
identi�cation and investigation of criminal
matters”. It is feared that the Act will lead to
overbroad collection of personal data in
violation of internationally recognised best
practices for the collection and processing of
data. This revelation raises multiple
concerns as the use of facial recognition can
lead to wrongful arrests and mass
surveillance resulting in privacy violations.
Delhi is not the only city where such
surveillance is ongoing. Multiple cities,
including Kolkata, Bengaluru, Hyderabad,
Ahmedabad, and Lucknow are rolling out
“Safe City” programmes which implement
surveillance infrastructures to reduce
gender-based violence, in the absence of any
regulatory legal frameworks which would
act as safeguards. 

Anushka Jain is an Associate Policy
Counsel and Gyan Prakash Tripathi is a
Policy Trainee at Internet Freedom
Foundation, New Delhi

EXPLAINER 

When was FRT �rst introduced in Delhi? What are the concerns with using the technology on a mass scale? 

Delhi Police’s use of facial recognition technology 

THE GIST
B RTI responses received by
the Internet Freedom
Foundation reveal that the
Delhi Police treats matches
of above 80% similarity
generated by its facial
recognition technology
system as positive
results. Facial recognition is
an algorithm based
technology which creates a
digital map of the face by
identifying and mapping an
individual’s facial features,
which it then matches
against the database to
which it has access.

B The Delhi Police �rst
obtained FRT for the
purpose of tracing and
identifying missing children
as per the direction of the
Delhi High Court in Sadhan
Haldar vs NCT of Delhi. 

B Extensive research into
FRT has revealed that its
accuracy rates fall starkly
based on race and gender.
This can result in a false
positive, where a person is
misidenti�ed as someone
else, or a false negative
where a person is not
veri�ed as themselves. The
technology can also be used
as a tool to facilitate state
sponsored mass
surveillance. 

Anushka Jain 
Gyan Prakash Tripathi
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two million NFTs. July 2022 saw around 1,702,302
NFTs sold at the time of writing. However, this
followed increases in May and June 2022. But NFT
trades on OpenSea for the Polygon blockchain
show even fewer transactions. Monthly volumes
fell to about $6.4 million from nearly $80 million
between January and July 2022.

Can users trust OpenSea?
While proponents of NFTs laud these assets as a
way to revolutionise the art scene or explore new
models of proving ownership, OpenSea users
complain of excessive downtime on the platform.
There have also been reports of breaches and
security vulnerabilities. In one such instance, an
employee of the platform’s email delivery vendor
had caused the security breach.

“We recently learned that an employee of
Customer.io, our email delivery vendor, misused
their employee access to download and share
email addresses — provided by OpenSea users and
subscribers to our newsletter — with an
unauthorised external party. If you have shared
your email with OpenSea in the past, you should
assume you were impacted. We are working with
Customer.io in their ongoing investigation, and we
have reported this incident to law enforcement,”
said OpenSea on June 29.

In late February 2022, at least 17 OpenSea users
were targeted by an alleged phishing attempt.
There are also ethics-related issues. A number of
artists have complained that OpenSea users
frequently steal their work, mint them as NFTs,
and begin pro�ting from them without their
consent. These artists have lambasted the NFT
platform for not doing enough to combat art theft
and also making the stolen art takedown process
troublesome for non-crypto users.

Can in�uencers do it all for NFTs?
Celebrities played a key role in boosting NFT
sales, either by buying their own such assets or
minting them and putting them up for sale on

The OpenSea tale on the
future of NFTs 
The story so far: The writing is on the wall for
the crypto market. Popular cryptocurrencies have
nosedived after a meteoric rise last year. Several
crypto exchanges laid o� a signi�cant portion of
their employees and lending platforms are
struggling to remain solvent. Being part of this
ecosystem, non-fungible tokens, or NFTs also took
a hit as a result of the crypto fallout. 

What are NFTs?
NFTs are digital assets whose ownership is
veri�ed through transaction records stored on
blockchains. Art work, digital avatars and
accessorised monkeys are some of the most
commonly traded NFTs. OpenSea is said to be one
of the largest NFT marketplaces in existence.
Earlier this year, the platform was valued at over
$13 billion after raising around $300 million in
venture capital. By August 2022, based on
Ethereum blockchain data, OpenSea was used by
two million traders who transacted at least once
on the network. 

What is OpenSea’s place in the sector?
OpenSea was built on the Ethereum blockchain to
trade NFTs. The digital goods sales on the
platform jumped in August 2021, according to
analytics platform Dune Analytics. In November,
Bitcoin and Ether hit their all-time high as the
market reached a state of ecstasy. OpenSea
monthly volumes soared between December 2021
and January 2022. In January OpenSea’s monthly
volumes for Ethereum shot over $4.8 billion. In
February and March, monthly transactions
plunged before rising again in April. That recovery
was brief as the collapse of TerraUSD [UST]
stablecoin and its partner coin LUNA wiped
billions of dollars in shareholder wealth o� the
market in May 2022. As a result, both Bitcoin and
Ether fell and more than halved in value during
the �rst six months of 2022. Daily transactions on
OpenSea have been gradually declining since
then.

OpenSea’s June trade volume dropped to about
$695 million. It further dropped about 30% in July
to $528 million. Adding to the heavy loss in
volume, the number of NFTs sold (Ethereum
blockchain) have also been declining since
January 2022, which saw the sale of more than

platforms like OpenSea. One of the best known
OpenSea collections was musician Shawn
Mendes’ collaboration with Genies to o�er NFT
versions of himself, and virtual accessories such
as his guitar, a shirt, and even a decorative vest.
One such NFT was priced at 5.5 ETH (over
$10,000 on August 19). But its last sale was 0.6942
ETH (less than $2,000 on August 19). Coming to
mainstream fame, OpenSea and Twitter Blue
partnered in order to let Twitter users upload
their Ethereum-minted NFTs and have them
veri�ed with a special hexagonal frame. In a
matter of days, if not hours, Twitter evolved to
show which celebrities and in�uencers were still
�rmly behind the NFT boom. 

Yet while celebrity endorsement or digital
collectibles of celebrities may lead to brief surges
in popularity, they are far from what is needed to
keep the industry �nancially viable.

Is OpenSea falling at last?
Perhaps no development can better encapsulate
the rise and fall of OpenSea than the incident
which took place on July 14. 

The crypto bull run and the NFT boom of 2021
saw Web3 companies launching into a hiring
spree in order to scale operations at a rapid pace.
However, as Bitcoin and Ether more than halved
in value after the May 2022 crash, a long list of
global crypto companies began �ring huge
sections of their workforce.

On July 14, OpenSea co-founder and CEO Devin
Finzer announced that it was a “hard day” for the
company, which was �ring 20% of its team. 

“Nevertheless, the reality is that we have
entered an unprecedented combination of crypto
winter and broad macroeconomic instability, and
we need to prepare the company for the
possibility of a prolonged downturn,” he said in a
message shared on Twitter.

Mr. Finzer stressed on OpenSea’s strong
balance sheet and its ability to survive the ongoing
crypto winter with the available runway. He
claimed OpenSea to be in “an even better position
to capture what will soon become the largest
market on the planet.”

While many might conclude that the era of
NFTs is over and it’s time to exit their positions
and give up their creations, there are always
others in the world of crypto who believe that
panic sellers are giving them generous discounts.

CACHE 

How has the NFT industry dealt with the fallout of the crypto market? What are some of the issues
users had with OpenSea? 
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NFTs are digital assets whose ownership is
veri�ed through transaction records
stored on blockchains. Art work, digital
avatars and accessorised monkeys are
some of the most commonly traded NFTs

THE GIST
B OpenSea is said to be one
of the largest NFT
marketplaces. Earlier this
year, the platform was
valued at over $13 billion
after raising around $300
million in venture capital.

B In January OpenSea’s
monthly volumes for
Ethereum shot over $4.8
billion. However, after the
crypto crash in May, both
Bitcoin and Ether fell and
more than halved in value
during the �rst six months
of 2022. Daily transactions
on OpenSea have been
gradually declining since
then.

B On July 14, OpenSea
co-founder and CEO Devin
Finzer announced that it
was a “hard day” for the
company, which was �ring
20% of its team.

Sahana Venugopal
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The withdrawal of the Personal Data
Protection Bill from Parliament came
as a surprise, particularly after so
much e�ort was put into it over the
last �ve years. Between August 2017
and July 2018, a 10-member commit-
tee chaired by a former Supreme
Court judge drafted the Bill. The
committee included four senior go-
vernment o�cials. The Bill was then
revised by the government, ap-
proved by the Cabinet, and tabled in
Parliament in December 2019. Subse-
quently, a joint parliamentary com-
mittee, or JPC, comprising a majority
of BJP members, reviewed the bill
and submitted its report in Decem-
ber 2021. The withdrawal does not
re�ect well on the government, the
entire process having been played
out under its regime. This also in-
creases uncertainty about the future
of privacy regulation in India.

One way to understand this deci-
sion is to go back to the genesis of
this law, which arose out of the Jus-
tice K.S. Puttaswamy v. Union of In-
dia case where the court held that
the right to privacy had both a posi-
tive and negative aspect. The former
implies the need for the state to ac-
tively take measures to protect an in-
dividual’s privacy. Thus, the govern-
ment was more or less forced to
initiate the drafting of a data protec-
tion law. This experience also tells us
something about the limits of judicial
inducement for regulation, for which
active e�ort of the other two branch-
es of the state is needed. The options
of delay and dilution are always
available.

The scope of the law
The growing importance of the digi-
tal economy and the broad scope of
the proposed law also contributed to
contestations between stakeholders
as the law was being deliberated.
Shaped by di�erent interests and in-
centives, the state, industry, and ad-
vocacy groups all have very di�erent
expectations of what a data protec-
tion law should look like. For in-
stance, for domestic industry such a
law represents a compliance hurdle

which could put it at a disadvantage.
However, a law can also promote reg-
ulatory certainty, thereby opening
up the possibility of increased data
�ows and the growth of data process-
ing business. For the state, a law
could limit intrusive data processing
by state agencies, but it could also
promote geopolitical, strategic or
regulatory interests. Similarly, indivi-
duals could bene�t by the restric-
tions on harmful data processing,
but on the other hand, a poorly draft-
ed law could legitimise certain intru-
sive practices.

Each version of the law — the 2018
Bill of the Srikrishna Committee, the
2019 Bill introduced in Parliament,
and the version of the JPC in 2021 —
faced di�erent types of critique from
di�erent stakeholders. For instance,
law enforcement interests were seen
as being obstructed by the 2018
draft, leading to broad exemptions
being provided in the 2019 Bill. 

However, what appears striking is
the consistent dilution of the focus
on data privacy from the 2018 ver-
sion onwards. From being the cen-
terpiece of the legislation, privacy
protection was increasingly being
seen as one of several objectives be-
ing pursued. This was seen most
clearly in the JPC’s recommenda-
tions, which sought to signi�cantly
revise the scope of the law. The JPC
recommended moving away from a
personal data protection law towards
a law to govern the entire data eco-
system. It further suggested putting
in place a number of broader restric-
tions on social media and other enti-

ties. This attempt to solve multiple
problems in the digital ecosystem
saw an already broad law being
turned into an omnibus Bill. This
made one question the ability to pro-
perly implement it. In addition, the
provisions relating to many issues
were lacking in detail. For example,
the provisions related to processing
of data by the state, governance of
non-personal data and the regulation
of social media could all have been
�eshed out with greater substantive
and procedural detail, which is re-
quired to balance the complex com-
peting interests at hand.

The way forward
Looking forward, there are two criti-
cal issues – the form that a new law
will take, and the nature of protec-
tions it will o�er. 

On the �rst issue, the government
has suggested that it will introduce
multiple legislation comprising a
new comprehensive legal frame-
work. This is the right approach, as
trying to �t all objectives related to
the digital ecosystem or even data go-
vernance into one Bill would be a
mistake. It is healthy to maintain
some polycentricity in the gover-
nance of a complex digital economy,
and di�erent laws and agencies
should co-exist. It would be ideal if
each bill addressed a single coherent
set of objectives: For instance, one
personal data protection bill should
not be burdened with other objec-
tives. Similarly, separate laws could
deal with issues concerning state sur-
veillance, or issues in the data econo-

my such as dealing with competition-
related concerns arising out of the
monopolisation of data by certain
entities. Over time, such a system
may lead to more balanced and be-
ne�cial results. In the short term, ho-
wever, the government would do
well to put in place a speci�c perso-
nal data protection law – given the ef-
fort already dedicated to this (and
the signi�cant areas of agreement
amongst stakeholders).

The second issue is the nature of
privacy protection any new law will
provide to individuals. The 2018 law,
on which future drafts were based,
borrowed heavily from the rights-
based European General Data Pro-
tection Regulation. This framework
was however criticised by some due
to its perceived unviability in the In-
dian context. For instance, creating a
cross-sectoral data protection entity
with the power to take signi�cant
coercive action is seen as problemat-
ic given the rule of law, capacity and
regulatory constraints in India. Some
of these issues could be addressed in
creating a new data privacy law.

First, it should build in a risk-
based approach to data protection,
so that the regulatory focus is direct-
ed towards addressing sources of po-
tential harm. Second, based on risk
assessments, the law could enable
co-regulation and self-regulation
(with the regulator acting as a back-
stop). These could reduce com-
pliance burdens on entities without
signi�cantly a�ecting rights protec-
tion. Third, the current version of
the law was weak on accountability
measures for the data protection reg-
ulator. The new Bill should include
more provisions to ensure that the
regulator uses its powers well. These
include provisions relating to ap-
pointments, consultations, report-
ing, and so on. Fourth, even while
the law is being drafted, the govern-
ment should invest in building some
administrative capacity to imple-
ment it, so that when the law is even-
tually passed, implementation can
begin soon after. This has been pre-
viously done with SEBI and PFRDA.
Finally, it is vital that any new law is
framed based on transparent and
meaningful consultations with all
stakeholders.

Rishab Bailey is an advocate and technology
policy researcher, associated with the xKDR
Forum, Mumbai; and Suyash Rai is a Deputy
Director and Fellow at Carnegie India

There are two issues – the form that a new law will take, and the nature of protections it will o�er 
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Faced with income tax
searches, exclusion from 5G
telecom trials and increasing
restrictions on research col-
laborations, Chinese tele-
com major Huawei is plan-
ning to downsize operations
at its research and develop-
ment (R&D) facilities in In-
dia, sources told The Hindu
on Sunday. The move can af-
fect many of the 3,500 jobs
that the company has creat-
ed in India over two de-
cades. 

The decision to consider
downsizing and even shut-
ting down some of the opera-
tions on its R&D campus just
outside Bengaluru comes
more than a year after Hua-
wei had asserted it would
continue its work in India
“no matter what happens”.

The sources said the reth-
ink came after a series of go-
vernment actions, including
income tax searches and au-
dits of 20 years of company
records, investigations into
“national security” aspects
of Huawei’s operations, and
a look-out circular against Li
Xiongwei, chief executive of-
�cer of Huawei Telecommu-
nication India’s marketing
operations. On August 12,
Mr. Li appealed in court
against the circular that pre-

vented him from travelling
abroad. A statement read out
by his lawyer said, “I am a
Chinese [national] and I am
not a terrorist.”

Income Tax authorities
asked the court, which is ex-
pected to give its verdict this
week, not to allow him to
leave, as he may not return
to face charges of tax fraud
and non-compliance.

The Hindu contacted Hua-
wei for a response on Sun-
day, but did not receive it.

Informal restrictions
According to multiple sourc-
es, Huawei managers are
�nding it di�cult to continue
R&D activities, as the govern-
ment, including the Home
and Education Ministries

and others, have placed in-
formal restrictions on any
collaborations by “critical
ecosystem players” such as
universities, start-ups and
analytics �rms. Since the
pandemic, the sources said,
Huawei’s experts from China
are not able to get visas to vi-
sit India, ostensibly due to
reciprocal restrictions by the
Chinese government.

As a result, Huawei has al-
ready moved some of its crit-
ical projects back to China
and redeployed Indian
teams to existing projects.
“It is almost like the end
game for Huawei in India,”
said a telecom analyst based
in Gurgaon. “Without 5G [ex-
clusion from Indian 5G
trials], the company is out of

the telecom market to ser-
vice 2G, 3G and 4G networks
as it isn’t on the Indian go-
vernment’s list of trusted
partners.” 

In addition, while existing
projects are being complet-
ed, no new projects are be-
ing contracted at present.

The case against Huawei
is part of a series of govern-
ment measures aimed at
checking Chinese corporate
in�uence in the country. 

This comes especially af-
ter tensions between New
Delhi and Beijing over trans-
gressions of the People’s Lib-
eration Army (PLA) on the
Line of Actual Control in La-
dakh in April 2020.

Facing govt. action, Huawei 
to dial down R&D operations
Decision comes after I-T searches and probes into ‘national security’ aspects
Suhasini Haidar 
Mini Tejaswi
NEW DELHI/ BENGALURU

Logging out: On the Huawei campus outside Bengaluru, which employs 3,500. * FILE PHOTO

CONTINUED ON � PAGE 10
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demeanours, damaging evi-
dence was uncovered re-
garding its role in furthering
the aims of the Chinese
state, inimical to national se-
curity,” the o�cial said. 

In 2000, Huawei invested
over $150 million to set up
an R&D facility on 20 acres
of land on the outskirts of
Bengaluru. Although initial-
ly it had plans to ramp up its
employees to over 10,000, it
currently employs 3,500 en-
gineers who work on di-
verse products and develop-
ment activities. “Huawei
pays well and takes care of
its employees well. There-
fore, the company enjoys a
good retention ratio even in
these days,” B.S. Murthy,
CEO of Leadership Capital,
who used to hire for the
�rm, said. With plans to cut
down the number of soft-
ware engineers and product
design teams, and another
possible plan to lease out
parts of its sprawling cam-
pus, the future of those jobs
appears to be on the line.

Apart from Huawei, telecom
majors ZTE, Vivo, Xiaomi
and Oppo and other Chi-
nese companies have had
their o�ces searched in the
past few months by teams
from the Income Tax De-
partment and the Directo-
rate of Revenue Intelligence. 

Speaking to journalists in
Delhi last week, Chinese
Ambassador Sun Weidong
warned that the actions
could “harm” Chinese inter-
ests, indicating that invest-
ment in India and the “Make
in India” programme could
be a�ected unless India pro-
vides an “open, fair and
non-discriminatory” busi-
ness environment. 

The External A�airs Mi-
nistry declined to comment
on the issue or the Ambassa-
dor’s remarks.

A senior government o�-
cial told The Hindu that ten-
sions with China had led In-
dian agencies to take a
closer look at Huawei and
other Chinese companies.
“Apart from tax-related mis-

Huawei to dial down
India R&D operations



General Studies Paper I

A
History of Indian culture will cover the salient aspects of art forms, literature and architecture from
ancient to modern times;

B
Modern Indian history from about the middle of the eighteenth century until the present-significant
events, personalities, issues;

C
Freedom struggle-its various stages and important contributors / contributions from different parts of
the country;

D Post-independence consolidation and reorganization within the country;

E
History of the world will include events from 18th century such as industrial revolution, world wars,
re-drawal of national boundaries, colonization, decolonization,

F
Political philosophies like communism, capitalism, socialism etc.-their forms and effect on the
society

G Salient features of Indian Society, Diversity of India;

H Effects of globalization on Indian society;

I Role of women and women’s organization;

J Social empowerment, communalism, regionalism & secularism

K Salient features of world’s physical geography;

L
Geographical features and their location- changes in critical geographical features (including water
bodies and ice-caps) and in flora and fauna and the effects of such changes;

M Important Geophysical phenomena such as earthquakes, Tsunami, Volcanic activity, cyclone etc.

N
Distribution of key natural resources across the world (including South Asia and the Indian
subcontinent);

O
Factors responsible for the location of primary, secondary, and tertiary sector industries in various
parts of the world (including India);

P Population and associated issues;

Q Urbanization, their problems and their remedies

  

General Studies Paper II
A India and its neighbourhood- relations;

B Important International institutions, agencies and fora- their structure, mandate;
C Effect of policies and politics of developed and developing countries on India’s interests;

D
Bilateral, regional and global groupings and agreements involving India and/or affecting India’s
interests.

E
Indian Constitution, historical underpinnings, evolution, features, amendments, significant provisions
and basic structure;

F Comparison of the Indian Constitutional scheme with other countries;

G
Functions and responsibilities of the Union and the States, issues and challenges pertaining to the
federal structure, devolution of powers and finances up to local levels and challenges therein;
Inclusive growth and issues arising from it;

H
Parliament and State Legislatures - structure, functioning, conduct of business, powers & privileges
and issues arising out of these;

I
Structure, organization and functioning of the executive and the judiciary, Ministries and
Departments;
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J Separation of powers between various organs dispute redressal mechanisms and institutions;

K
Appointment to various Constitutional posts, powers, functions and responsibilities of various
Constitutional bodies;

L Statutory, regulatory and various quasi-judicial bodies;

M
Mechanisms, laws, institutions and bodies constituted for the protection and betterment of these
vulnerable sections;

N Salient features of the Representation of People’s Act;

O
Important aspects of governance, transparency and accountability, e-governance- applications,
models, successes, limitations, and potential;

P Citizens charters, transparency & accountability and institutional and other measures;

Q Issues relating to poverty and hunger,

R
Welfare schemes for vulnerable sections of the population by the Centre and States, Performance
of these schemes;

S
Issues relating to development and management of social sector / services relating to education
and human resources;

T Issues relating to development and management of social sector / services relating to health

  
General Studies Paper III

A
Indian Economy and issues relating to planning, mobilization of resources, growth, development
and employment;

B
Effects of liberalization on the economy, changes in industrial policy and their effects on industrial
growth;

C Inclusive growth and issues arising from it;

D Infrastructure Energy, Ports, Roads, Airports, Railways etc. Government budgeting;

E Land reforms in India

F
Major crops, cropping patterns in various parts of the country, different types of irrigation and
irrigation systems;

G Storage, transport and marketing of agricultural produce and issues and related constraints;
H e-technology in the aid of farmers; Technology Missions; Economics of Animal-Rearing.

I
Issues of buffer stocks and food security, Public Distribution System- objectives, functioning,
limitations, revamping;

J
Food processing and related industries in India – scope and significance, location, upstream and
downstream requirements, supply chain management;

K Issues related to direct and indirect farm subsidies and minimum support prices

L Awareness in the fields of IT, Space, Computers, robotics, nano-technology, bio-technology;

M Indigenization of technology and developing new technology;
N Developments and their applications and effects in everyday life;
O Issues relating to intellectual property rights

P Conservation, environmental pollution and degradation, environmental impact assessment

Q Disaster and disaster management

R
Challenges to internal security through communication networks, role of media and social
networking sites in internal security challenges, basics of cyber security;

S Money-laundering and its prevention;
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T Various forces and their mandate;

U Security challenges and their management in border areas;

V Linkages of organized crime with terrorism;

W Role of external state and non-state actors in creating challenges to internal security;

X Linkages between development and spread of extremism.

  
General Studies Paper IV

A Ethics and Human Interface: Essence, determinants and consequences of Ethics in human actions;
B Dimensions of ethics;

C
Ethics in private and public relationships. Human Values - lessons from the lives and teachings of
great leaders, reformers and administrators;

D Role of family, society and educational institutions in inculcating values.
E Attitude: Content, structure, function; its influence and relation with thought and behaviour;
F Moral and political attitudes;
G Social influence and persuasion.

H
Aptitude and foundational values for Civil Service , integrity, impartiality and non-partisanship,
objectivity, dedication to public service, empathy, tolerance and compassion towards the weaker
sections.

I Emotional intelligence-concepts, and their utilities and application in administration and governance.
J Contributions of moral thinkers and philosophers from India and world.
K Public/Civil service values and Ethics in Public administration: Status and problems;
L Ethical concerns and dilemmas in government and private institutions;
M Laws, rules, regulations and conscience as
N sources of ethical guidance;

O
Accountability and ethical governance; strengthening of ethical and moral values in governance;
ethical issues in international relations and funding;

P Corporate governance.
Q Probity in Governance: Concept of public service;
R Philosophical basis of governance and probity;

S
Information sharing and transparency in government, Right to Information, Codes of Ethics, Codes
of Conduct, Citizen’s Charters, Work culture, Quality of service delivery, Utilization of public funds,
challenges of corruption.

T Case Studies on above issues.
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